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Abstract:

The study aimed to test the impact of credit risks on the performance of
commercial banks by focusing on financial performance, and through an applied
study on the Bank of Agriculture and Rural Development “BADR” with its six
(06) agencies in the state of M’Sila for the period (2012-2021). The study used a
simple linear regression model according to the least squares method to measure
the impact of credit risks on the financial performance represented by indicators
(return on equity, return on assets). The study found a negative impact of credit
risks on the return on equity and return on assets of the Bank of Agriculture and
Development Rural -BADR- in the state of M’sila for the period (2012-2021).

Key-words: Credit risk, return on equity, return on assets, Bank of Agriculture and
Rural Development “BADR” in M’sila.
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Mean 3.800000 1.052000 12.32200
Median 3.750000 1.100000 12.97000
Maximum 5.000000 1.380000 15.93000
Minimum 2.500000 0.550000 6.370000
Std. Dev. 0.948683 0.258577 3.282945
Skewness 0.197531 -0.850329 -0.785479
Kurtosis 1572474 2.809667 2.459959
Jarque-Bera 0.914127 1.220194 1.149813
Probability 0.633140 0.543298 0.562758
Sum 38.00000 10.52000 123.2200
Sum Sq. Dev. 8.100000 0.601760 96.99956
Observations 10 10 10
Dependent Variable: ROA
Method: Least Squares
Date: 06/17/24 Time: 19:55
Sample: 2012 2021
Included observations: 10
Variable Coefficient Std. Error t-Statistic Prob.
CR -0.198889 0.065892  -3.018385 0.0166
C 1.807778 0.257318 7.025450 0.0001
R-squared 0.532455 Mean dependent var 1.052000
Adjusted R-squared 0.474012 S.D.dependentvar 0.258577
S.E. of regression 0.187533 Akaike info criterion -0.332864
Sum squared resid 0.281350 Schwarz criterion -0.272347
Log likelihood 3.664319 Hannan-Quinn criter. -0.399251
F-statistic 9.110645 Durbin-Watson stat 1.371470
Prob(F-statistic) 0.016600
Dependent Variable: ROE
Method: Least Squares
Date: 06/17/24 Time: 19:55
Sample: 2012 2021
Included observations: 10
Variable Coefficient Std. Error t-Statistic Prob.
CR -2.085309 0.976393  -2.135727 0.0652
C 20.24617 3.812936 5.309865 0.0007
R-squared 0.363125 Mean dependentvar 12.32200
Adjusted R-squared 0.283515 S.D.dependentvar 3.282945
S.E. of regression 2.778862 Akaike info criterion 5.058817
Sum squared resid 61.77661 Schwarzcriterion 5.119334
Log likelihood -23.29408 Hannan-Quinn criter. 4.992430
F-statistic 4561331 Durbin-Watson stat 1.150542
Prob(F-statistic) 0.065209
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