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Abstract

This study aims to evaluate the project of convergence between the
International Financial Reporting Standards (IFRS) and Generally
Accepted Accounting Principles in the United States (US. GAAP), and in
light of this, formulate a proposed framework to improve the quality of
financial information through reforming the Financial Accounting
System. The descriptive analytical, and comparative methods were used
to reach the research results, which are mainly represented in the fact that
international accounting convergence is an ineffective way to achieve the
objective of a single-set of standards in light of the differences between
countries that cannot be canceled and the challenges that cannot be
overcome. For its part, the IFRS-US.GAAP Convergence Project has
achieved several positive results that have contributed to improving some
requirements of IFRS, especially the Conceptual Framework and the
revenue recognition standard, which will have an important impact on
enhancing the quality of financial information. Thus, it is possible to
benefit from the experience of convergence between IFRS and US. GAAP
- despite the presence of some shortcomings and criticisms - in reforming
the Financial Accounting System to be an appropriate accounting
reference that ensures the production of useful and high-quality financial
information, and keeps pace with developments at the international and
economic accounting contexts. On this basis, the Financial Accounting
System must be modernized and fundamentally modified, and the
Algerian environment in all its aspects must be prepared to contain this
change.

Keywords: Convergence; IFRS; US. GAAP; Quality of financial
information; Financial Accounting System.
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2 Barry J. Epstein, Ralph Nach, Steven M. Bragg (2009), Wiley GAAP Codification Enhanced, Hoboken,
New Jersey: John Wiley & Sons, Inc. P. 04.
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! FASB (2018), Concept statements, retrieved from
https://www.fasb.org/jsp/FASB/Page/PreCodSectionPage&cid=1176156317989, Consulted (19/08/2019).
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2 Barry J. Epstein, Ralph Nach, Steven M. Bragg (2009), Op.Cit, P. P. 07-08.
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! Sascha Haggenmidiller (2019), Revenue recognition under IFRS 15-A critical evaluation of predefined
purposes and implications for improvement, A thesis submitted to in accordance with the requirements
of the degree of Doctor of Business Administration, School of Business and Management, University of

Gloucestershire, Munich, P.P. 47-49
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L Ernst & Young (2019), Applying IFRS A closer look at IFRS 15, the revenue recognition standard
IFRS 15 Revenue from Contracts with Customers (Updated September 2019), Op.Cit, P. 06.

2 Lisa Baudot (2014), Op.Cit, P. 49.

8 pwC (2017), Op.Cit, P. 09.
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Abstract: This study aimed to evaluate the project of convergence between the International Financial
Reporting Standards (IFRS) and Generally Accepted Accounting Principles in the United States (US.
GAAP), and in light of this, formulate a proposed framework to improve the quality of financial information
through reforming the Financial Accounting System. The descriptive analytical, and comparative methods
were used to reach the research results, which are mainly represented in the fact that international
accounting convergence is an ineffective way to achieve the objective of a single-set of standards in light
of the differences between countries that cannot be canceled and the challenges that cannot be overcome.
For its part, the IFRS-US.GAAP Convergence Project has achieved several positive results that have
contributed to improving some requirements of IFRS, especially the Conceptual Framework and the
revenue recognition standard, which will have an important impact on enhancing the quality of financial
information. Thus, it is possible to benefit from the experience of convergence between IFRS and US.
GAAP - despite the presence of some shortcomings and criticisms - in reforming the Financial Accounting
System to be an appropriate accounting reference that ensures the production of useful and high-quality
financial information, and keeps pace with developments at the international and economic accounting
contexts. On this basis, the Financial Accounting System must be modernized and fundamentally modified,
and the Algerian environment in all its aspects must be prepared to contain this change.

Keywords: Convergence; IFRS; US. GAAP; Quality of financial information; Financial Accounting
System.

RESUME: Cette étude visait a évaluer le projet de convergence entre les Normes Internationales
d'Information Financiére (IFRS) et les Principes Comptables Généralement Reconnus aux Etats-Unis (US.
GAAP), et a la lumiere de cela, formuler des propositions pour améliorer la qualité de I'information
financiere a travers la réforme du Systéme Comptable financier. Les méthodes analytiques descriptives et
comparatives ont été utilisées pour atteindre les résultats de la recherche. Qui se traduisent principalement
par le fait que la convergence comptable internationale est un moyen inefficace d'atteindre I'objectif d'un
référentiel unique au regard des différences entre pays qui ne peuvent étre annulées et des défis qui ne
peuvent étre surmontés. Pour sa part, le projet de convergence IFRS-US.GAAP a obtenu plusieurs résultats
positifs qui ont contribué a améliorer certaines exigences des IFRS, en particulier le cadre conceptuel et la
norme de comptabilisation des revenus, ce qui aura un impact important sur I'amélioration de la qualité de
I'information financiéere. Ainsi, il est possible de bénéficier de I'expérience de la convergence entre les IFRS
et les US. GAAP - malgré la présence de certaines lacunes et critiques - dans la réforme du Systéme
Comptable Financier pour en faire une référence comptable appropriée qui assure la production
d'informations financiéres utiles et de haute qualité, et suit le rythme des développements dans les contextes
comptables internationaux et économiques. Sur cette base, le Systéme Comptable Financier doit étre
modernisé et fondamentalement modifié, et I'environnement algérien dans tous ses aspects doit étre préparé
a contenir ce changement.

Mots-clés: Convergence ; IFRS ; US. GAAP; Qualité de I'information financiére ; Systéme Comptable
Financier.



