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Abstract :

Monetary policy is considered of the main pillars on which economic policy is
based, as it is used to achieve the goals of the latter, as the central bank adopts a
specific strategy using the various tools available in order to achieve the desired goals
of monetary policy .

The modern monetary policy attempts to influence on the whole economic
activity aiming to realize growth and economic stability, The objective of this study is
to examine the effectiveness of monetary policy in achieving economic stability
through an analytical study of the situation of the Algerian economy for the period
2014-2019.

In order to achieve the objective of the study, there was a review of the
concept of monetary policy and its main objectives, its development in economic
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thought as well as the concept of economic stability and its most important indicators
(inflation, unemployment, economic growth, external balance). The study examined
the analysis of the reality of monetary policy in achieving economic stability in
Algeria during the period (2014-2019); this is through the development of the
monetary policy process in Algeria during the period studied and the study of the
most important indicators of economic stability in Algeria during the period studied,
This study showed that the expected impact was realized upon almost all the
variables except unemployment rates.

Key words: monetary policy, economic stability, inflation rates, unemployment rates,
economic growth rates, external balance.
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