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Abstract: The aim of this study is to investigate the impact of the agricultural sector on the economic
development in Algeria, The present Study relies on The Co-integration Methodology to determing
the impact in Short and L.ong Run by applying The Error Correction Model ECM. This Study is based
on Econometric approach to measure the impact of agricultural sector on the economic development
in Algeria, during the period (2000 to 2012). Eviews-5 program is used to analyze the results.
Using an ECM test, the results show that agricultural sector no important Impact on the
Algerianeconomic development in the long term. On the other hand, the industrial sector has a
Positive Impact on economic development. And this is due to the continuation of the Algerian
authorities to focus on the industrial sector in general and the oil sector in particular, which led to the
neglect of the agricultural sector and declining in agricultural productivity “de-agriculturization”

caused by the effects of the Dutch disease.
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Included observations: 11 afteradjustments

Trend assumption: Linear deterministic trend

Series: LER AGP IND

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0052 29.79707 37.59826 0.955985 None *
0.9548 15.49471 3.242759 0.243245 Atmost 1
0.6741 3.841466 0.176889 0.015952 Atmost 2

Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Sample: 2000 2012
Included observations: 13

Prob Q-Stat PAC AC Partial Correlation Autocorrelation

0.307 1.0457 0.254 0.254
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0.775 1.1079 0.035 -0.017
0.692 2.2396 -0.262 -0.229
0.762 25971 0.020 -0.121
0.855 2.6175 0.006 0.027
0918 2.6175 -0.010 0.000
0.956 2.6175 -0.046 0.000
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