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Summary:

The interest rate is a very important variable because it has an effect on activating the movement of \

economic activity by influencing the various macroeconomic variables. It has been addressed by many
economists over the ages, they differed about its concept and the nature of its influence.

The aim of this study is to find out the effect of the interest rate on some macroeconomic variables
through an analytical study of the Algerian economy for the period 2001-2016.

In order to achieve the objective of the study, a review of the concept of interest rate in economic
thought, its determinants and components, as well as the interest rate as an intermediate objective of
monetary policy, was examined and the nature of the relationship between this variable and some monetary,

The balance of trade, and the balance of trade), from the point of view of economists. Then, an
analytical study of the impact of the interest rate on the macroeconomic variables mentioned above was
examined on the reality of the Algerian economy for the period 2001-2016. Qab The study examined the
effect of the interest rate on each of the monetary variables (cash supply, inflation, exchange rate) and the
financial and external variables (the general budget and trade balance) Whether this relationship is identical
to the views of the economic theories on the Algerian economy during the period 2001 - 2016.

The study concluded that the interest rate in Algeria during the period studied was very ineffective in
influencing the economic activity, since the nature of the relationship between it and the macroeconomic
variables (monetary supply and trade balance) was inverse and had a positive relation to both inflation and
exchange rate as well as the general budget.

Keywords: interest rate, money supply, inflation, exchange rate, general budget, trade balance.
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