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Sumary

This study aimed to analyze the effect of monetary policy on the cash liquidity in
commercial banks in Algeria (1990 * 2018) in order to achieve the objectives of the study. A
descriptive analytical approach was used, which relies on collecting, analyzing and describing
information, where monetary policy data were obtained from the Bank of Algeria. The study
focused on a major variable which is the cash liquidity of commercial banks in Algeria for the
period (1990 * 2018) and also focused on monetary policy, which does not depart from the normal
concept, it is actually a set of related monetary measures and decisions taken by the monetary
authority using various means. Available in order to achieve the goals, as the monetary policy of the
Bank of Algeria adopted the policy of re-discount rate and the open market policy in order to reduce
the volume of inflation. Among the objectives of the Bank of Algeria is to improve the balance of
payments, the local exchange rate and the compulsory reserve to reach and upgrade the local
economy and improve Banking performance of banks.

Algeria has always been seeking to improve banking performance and to adapt to all circumstances
in light of economic changes.

Keywords: Cash Flow - Monetary Policy - Rediscount Rate - Compulsory Reserve - Open Market -
Balance of Payments - Exchange Rate
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