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summary:

Free zones are a specific geographical area belonging to a country
and this space includes a group of mmvestment, commercial or industrial
activities and the economic importance of free zones 1s due to the fact
that 1t 1s a step through which economic changes are responded to in

light of economic openness.

Free zones have become a global phenomenon par excellence, most
countries have adopted free zones as economic mechanisms for
transitton and organization and a means to attract and encourage
foreign direct investment and the transfer of modern technology within
the host country and achieve mtegration between existing projects n
free zones, so we find many developing countries have tended to
establish free zones as a means of applying the production strategy for
export to increase exchange and flow of goods and services and
diversify sources of income, through the expansion of the base opening
and mndustrial and thus the free zones in the field of trade Foreign
Affairs acts as a base for export growth 1n future countries as it absorbs
unemployment from young people, especially those with certificates
and competencies, and eliminates brain drain to other countries, thus

creating job opportunities, opening the way for manufacturing at the
lowest cost, reducing or elimimating taxes as well as customs duties.

In general, free zones are an effective way out of many of the problems
faced by developing countries, but their success remains dependent on

the combination of a set of conditions that the host country has to
provide 1n a way that helps their success.

Keywords: Free zones, development, foreign trade



