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Abstract:

This study aims at investigating and discussing one of the main problematic of the
economic field that is the relation between the public budget deficit and the economic
growth, which still triggers debate. We used the descriptive, analytical, to study the
nature of this relation in the Algerian economy during (2003-2023), we analyzed the
trends of each of components of the general budget and the most important indicators
of economic growth, the data of budget deficit was taken from Algeria Bank reports
and finance law of 2023, while the GDP, Unemployment, Inflation and Exchange rate
data were taken from World Bank dataset (WDI).

The empirical results shows that there is a balanced relationship between the
budget deficit and economic growth in Algeria, the budget deficit has a positive
effect on economic growth, the results also demonstrate the Keynesian hypothesis
that assume positive relationship between budget deficit and economic growth, that
means empirical results reject the hypotheses of classic and neoclassical analysis

Keywords: Budget deficit, economic growth, Public revenues, general
Expenditure, gross domestic product, Budget Balance, the Algerian economy.
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