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Guidelines for the Management of Public Funds in Islamic
Jurisprudence
Introduction
The management of public funds is a critical aspect that ensures the
welfare and development of a society. Islamic jurisprudence provides
comprehensive guidelines to ensure that public funds are used

ethically and effectively, serving the best interests of the community.

Key Guidelines

Trustworthiness and Accountability

Islamic Principle: Public funds are considered a trust (amanah) that
must be managed with honesty and integrity. Misappropriation or

misuse of these funds is strictly prohibited.



Quranic Evidence: 'Indeed, Allah commands you to render trusts to
whom they are due..." (Quran 4:58).

Hadith: The Prophet Muhammad (PBUH) said, "There is no faith for
one who cannot be trusted, and there is no religion for one who does
not keep his promise." (Hadith narrated by Ahmad).

Promotion of Public Interest

Islamic Principle: The expenditure of public funds should aim to
achieve the common good and benefit the community as a whole,
focusing on public welfare projects such as healthcare, education,
and infrastructure.

Quranic Evidence: "Whatever Allah restored to His Messenger from
the people of the towns - it is for Allah and His Messenger and for
[his] near relatives and orphans and the needy and the [stranded]
traveler..." (Quran 59:7).

Hadith: The Prophet Muhammad (PBUH) said, 'Each of you is a
shepherd and each of you is responsible for his flock..." (Sahih
Bukhari).

Justice Among Beneficiaries

Islamic Principle: Public funds should be distributed fairly among all
segments of society, ensuring that no group is unfairly favored over
another.

Quranic Evidence: 'O you who have believed, be persistently

standing firm in justice..." (Quran 4:135).



Hadith: The Prophet Muhammad (PBUH) said, "Fear Allah and be
just among your children.” (Sahih Bukhari and Muslim).

Compliance with Shariah

Islamic Principle: All expenditures and financial transactions involving
public funds must comply with Islamic law (Shariah), ensuring that
they are free from prohibited elements like interest (riba) and deceit
(gharar).

Quranic Evidence: "And do not consume one another's wealth
unjustly or send it [in bribery] to the rulers..." (Quran 2:188).

Hadith: The Prophet Muhammad (PBUH) said, "Whoever takes the
money of the people with the intention of repaying it, Allah will repay
it on his behalf..." (Sahih Bukhari).

Practical Applications

Transparency and Oversight: Establishing transparent procedures
and independent oversight bodies to monitor the use of public funds.
Strategic Planning: Developing comprehensive plans that prioritize
public welfare and sustainable development.

Fair Distribution: Implementing mechanisms to ensure fair distribution
of resources, particularly to the needy and disadvantaged groups.
Shariah Auditing: Conducting regular audits to ensure compliance
with Shariah principles in all financial transactions involving public
funds.

Conclusion



Adhering to these guidelines ensures that the management of public
funds aligns with Islamic principles, promoting justice, transparency,
and the welfare of the entire community. By following these

principles, Islamic governance can achieve sustainable development

and social equity.
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