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Summary:

The methods of financing the general budget in many countries of the world
directly reflect on the economic and social life. Sources and methods help in
managing and directing the national, because of its effects on the volume of
national production in the level of economic activity in all its branches and sectors.
The methods of financing the state’s general budget are also influential. It is vital to
the economic sectors where the contents of the general budget (expenditures and
revenues) are used to demonstrate the general needs that the economy aims to
achieve. The relationship between the financial activity of the state and the
economic situation, with all its manifestations of inflation, deflation and recovery,
as it becomes impossible to separate the sources and methods of financing the
budget from the economic plan.

The multiplicity of financing methods also contribute to the achievement of social
purposes, as they work to achieve social balance and eliminate disparities between
individuals' incomes, to ensure that some public services are delivered free of
charge to the incomeless or limited income group.

Studies have proven that relying on a single source in financing the general budget
has negative economic repercussions. A country that depends on a single source
such as fuel makes it vulnerable to financial shocks as a result of price fluctuations
in global markets.

Accordingly, it is necessary to encourage national and foreign investment, support
small and medium-sized emerging enterprises, consolidate the production and
marketing of the local product, and eliminate all forms of bureaucracy that hinder
the support of the national economy. Thus, diversifying the support of other

sources and methods of financing the state's general budget.





