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Summary:

This study has addressed he monetary policy and its effect on liquidity in the
Algerian economy during the period (2000-2022), since it is considered as one of the
most crucial pillars on which economic policy is based. It also represents the main
instrument used by the central bank to achieve monetary stability. Accordingly, the
problem is formulated as follows: to what extent does the monetary policy affect on
liquidity in the Algerian economy during the period (2000-2022)? Using the
descriptive and analytical approach, the monetary policy tools in Algeria were
analyzed and evaluated for the period (2000-2022) to see the extent of their impact
on the monetary mass. The study conducted several results which among of them
are: that the monetary policy resorts to primary goals and then intermediate goals to
reach the final goals, and among its goals is to achieve the necessary liquidity in
commercial banks, and the central bank follows a specific policy through the use of
indirect tools to influence the monetary mass. It was therefore found that the
compulsory reserve tool and the rediscount rate did not succeed in affecting the
money supply, and that the market policy was not effective throughout the study
period.

KewNords: Monetary policy, Banking liquidity, Commercial banks, Economic policy,
Central bank, Monetary stability.







