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Abstract:

Monetary policy is receiving increasing attention from many economic thinkers and
researchers, as it occupies the top of macroeconomic policies. Moreover, it is the most
important tool for economic stability.

The objective of this study is to examine the effectiveness of monetary policy in
achieving economic stability through an analytical study of the situation of the Algerian
economy for the period 2001-2017.

In order to achieve the objective of the study , there was a review of the concept of
monetary policy and its main objectives, its development in economic thought as well as the
concept of economic stability and its most important indicators (inflation, unemployment,
economic growth, balance sheet, exchange rate, balance of payments). This study focussed on
the impact of monetary policy on achieving economic stability; this could be done by
identifying the determinants of economic stability, the strategy and effectiveness of monetary
policy on obtaining the economic stability.

The study examined the analysis of the reality of monetary policy in achieving
economic stability in Algeria during the period (2001-2017); this is through the development
of the monetary policy process in Algeria during the period studied and the study of the most
important indicators of economic stability in Algeria during the period studied (inflation,
Unemployment, economic growth, the general budget, and the balance of payments).

The study found that Algeria's monetary policy was not sufficiently effective and still
needed more effectiveness in achieving economic stability.

Key words: monetary policy, economic stability, inflation, unemployment, external balance,
economic growth.
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