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Summary:

The main idea underlying Islamic banks is to stay away from dealing with riba-based
interest in all their transactions, because Islamic banks are the legitimate alternative to riba-
based banks, and since Islamic banks seek legitimate alternatives to riba transactions, the lease
was one of these legitimate alternatives, a financing activity that the Islamic Bank buys and
leases material assets to its customers, in agreed installments and duration. It is one of the most
important formulas used in Islamic banks, and banks have adopted their application because of
their importance and necessity in the economic and social life of the community, its members
and institutions, and the importance of renting as a contemporary tool that allows the tenant to
benefit from the benefits of the leased asset without the need to provide guarantees, in addition
to the fact that the tenant waives the costs of purchasing assets such as buildings and
equipment, and allows the tenant to retain ownership of the asset. Among the Islamic banks
that have introduced this formula in their dealings and investments is Al Baraka Banking
Group, and although they have been very poorly traded, they have been witnessing rapid
development in recent years.

Keywords: Islamic banks, Islamic financing formulas, leasing, out-of-ownership leasing, and
operating leasing.




