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Abstract:

In 2017, the Algerian government issued a decree that would have
encouraged the activity of the Islamic banking sector in Algeria by
issuing a law authorizing Algerian public banks to provide products that
comply with the principles of Islamic law. However, many experts
attributed the reason behind the decision to the urgent need for the
Algerian government to be more liquid to finance the deficit caused by
the collapse of oil prices. Therefore, we examined the key drivers that led
the Algerian government to make such a decision, while commenting on
the theoretical aspects of the Islamic banks and the phenomenon of their
transformation from traditional to Islamic.

Key Words: Islamic Banks, Conventional Banks, Transformation of
, Algeria. Traditional Banks
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