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Abstract:

This research aims to examine Islamic Takaful insurance by analysing its Sharia foundations
and its economic and social significance, with particular attention to the nature of the Takaful contract
and its fundamental differences from conventional insurance, which is often associated with
uncertainty (gharar) and usury (riba). The study highlights the importance of Takaful as a core
component of Islamic finance, emphasizing its basis in cooperation and mutual solidarity, and its role
in providing legitimate financial protection for individuals and institutions. This contributes to
financial and social stability, especially in Muslim-majority countries seeking to develop financial

systems in line with Sharia principles.

The study explores the concept and characteristics of Takaful, analyses its jurisprudential
underpinnings, and reviews the practical rulings governing the management of contributions, claims,
and fund investments according to Sharia guidelines. It also assesses the role of Takaful in economic
and social development through international and Arab experiences, with a special focus on the
Algerian context—identifying challenges such as low insurance awareness, limited product offerings,

skills shortages, and delays in digital transformation, alongside available growth opportunities.

Findings indicate that Takaful is a cooperative system rooted in voluntary giving (tabarru’),
fundamentally distinct from commercial insurance in its contractual structure and Sharia oversight. In
countries like Malaysia and Sudan, Takaful has contributed to the expansion of the insurance market,
increased savings and investment rates, enhanced financial inclusion, supported vulnerable groups, and
helped reduce poverty and unemployment. In Algeria, despite recent legislative progress, the sector
still faces challenges, though it benefits from rising demand for Islamic financial products, new market

entrants, digital transformation, and the potential to learn from international best practices.

The study concludes that Takaful is not merely a technical alternative to conventional
insurance, but a comprehensive system that fosters social solidarity and justice, meets the financial
protection needs of society, and supports sustainable development. Overcoming legislative and cultural

barriers is essential to ensuring its effectiveness and long-term viability in Algeria.

Keywords: Takaful insurance, Sharia rulings, economic importance, social importance, future
prospects.



