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Abstract:

This study aims to find out how to price products using EATIT's target cost method
depending on the target price of its competitors, and compare this modern method of pricing
with traditional methods to determine it based on demand, costs, competition and customer In
order to achieve these objectives and test the hypotheses a set of tools was used. Which are the
observation and personal interview for the institution under study, as well as relying on the
documents of the institution. We have reached the following results:

- The application of the pricing method using the target costs determines the optimal price for the
institution to achieve revenues under the target prices. In addition, achieves customer satisfaction
based on its perceptions of market prices.

- The organization can benefit from value chain analysis to control cost reduction to match the
target cost of target prices, and we have found that the organization can reduce its costs in the

price of labor.

Keywords: Cost Accounting « Target Cost « Price.
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