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Summary

The oil sector is the engine of the national economy and its revenues are the fuel of this
engine. It is being still depending on oil revenues to finance the economy and local
development, but relying on oil as the main source of income made national economy
vulnerable to shocks.

The crisis of 1986 was the first and most severe crisis in the Algerian economy, Algerian
economy was able to recover from its effects only after the rising of oil prices after 2000. This
was a practical lesson about the necessity of diversifying sources of income in the national
economy and reducing dependence on oil

Reforms taken after the 1986 crisis were not effective. this was clearly seen through
indicators Algeria's economic indicators after the oil price shock of 2014, the shock that
brought back the specter of the 1986 crisis.
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