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Abstract

The study aimed at searching for the effect of the financial accounting system in the
detection of financial corruption within the economic institution. It has been shown that
the accounting system is considered as the basis which the accounting outputs relied
upon by the stakeholders of the economic institutions, are adopted when making
decisions. As most of the collapses that occurred in the largest companies and the
subsequent scandals and issues of financial corruption in foreign countries, especially
the Arab ones, were the result of lack of confidence and lack of transparency in
accounting transactions, as the lack of good use of the application of the financial
accounting system in the improper application of the principles of corporate governance
which affected the accounting outputs of economic institutions negatively. Thus, it led
to the emergence and spread of the financial corruption.

In order to achieve the objectives of the study, a field study was conducted on a group
of economic institutions, which consisted in analyzing real cases of financial corruption,
as well as using the survey questionnaire on the study sample which reached (33)
individuals.

The study reached several results, the most important of which is the lack of proper
application to the principles of the accounting system in economic institutions, as well
as the absence of disclosure and transparency in the accounting information, that was
one of the causes of the emergence of cases of financial corruption in the institution
under study.

Keywords: Accounting System, Financial Corruption, Corporate Governance.
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