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Abstract:

Startups play a vital role in the economic growth of countries and
comprehensive economic empowerment. Governments encourage young people to
realize their ideas and establish their projects by providing support and financing.
One available option is funding through angel investors, a prominent model in the
startup industry in the United States. Following the global financial crisis, this
industry thrived significantly, with angel investors pooling together to provide
financial support and expertise for new and innovative ideas. However, startups
face many challenges, notably funding issues. Insufficient traditional funding
sources are among the major obstacles they encounter, as external financing



environments often do not align with their unique financial needs and typical
requirements.

To overcome funding challenges for startups, relevant bodies have begun
exploring new complementary sources of financing, such as venture capital, which
offers funding options suited to small and medium-sized enterprises. American
experience in this field serves as a prominent example of how venture capital can
enhance the performance of startups, making it a crucial choice for many in the
United States.

Angel investor funding is prevalent in the United States, where investors gather
in groups to provide capital and expertise to support new ideas. This type of
funding gained popularity after the financial crisis due to the contraction of venture
capital. According to the Angel Capital Association (ACA) reports in the United
States, angel investor investments amounted to over $24.6 billion. Half of these
investments were concentrated in the software and healthcare sectors.

Keywords: startups, funding methods, angel investors, United States
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