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Abstract:

This study aimed to address the issue of "the role of central bank independence in
achieving monetary policy objectives in Algeria." We utilized a descriptive methodology to
examine the concept of central bank independence, identify types and criteria of central bank
independence, based on the laws and regulations pertaining to the Bank of Algeria. We also
explored monetary policy by defining it, specifying its objectives and tools, and elucidating the
relationship between monetary policy and central bank independence. Lastly, we analyzed the
impact of the independence of the Bank of Algeria on the key monetary policy objectives
during the period from 2000 to 2020.

The study concluded that the independence of the Bank of Algeria contributed to curbing
inflation through its implementation of monetary policy during the study period. However, its
influence on other monetary policy objectives, particularly the balance of payments surplus,
was not substantial. This can be attributed to its reliance on international market exchange rates.
Additionally, the Algerian government did not possess effective strategies to manage crises
such as the COVID-19 pandemic.

Keywords: central bank independence, monetary policy, currency and credit law, economic
growth, Bank of Algeria.
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