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Research Abstract

This study examined "Monetary Inflation and Its Impact on Debts" from the
perspective of Islamic jurisprudence. The study concluded that monetary inflation is a
contemporary economic phenomenon that affects the purchasing power of money and
leads to the erosion of debt values. Contemporary Islamic scholars differed on the
issue of compensating for the erosion of debt values due to inflation into three
approaches. absolute prohibition, absolute permissibility, and differentiation between
moderate and severe inflation. The study favored the third approach of
differentiation, based on Islamic legal principles such as the rule "no harm nor
reciprocal harm" and the theory of extraordinary circumstances. The study presented
various Sharia-compliant solutions to address the effects of inflation, including
linking financial rights to objective indicators in cases of severe inflation, and the role
of Islamic financial institutions in developing inflation-resistant financial instruments
Keywords: Monetary Inflation, Debts, Islamic Jurisprudence, Financial Transactions
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