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Abstract

Since the adoption of Islamic banking, whether through conventional banks in the form
of Islamic windows or through fully-fledged Islamic banks, the settlement of disputes has
become one of the most significant challenges facing these institutions, particularly with
the increasing complexity and interconnection of their contracts.

This has necessitated the establishment of special Sharia-compliant frameworks for the
settlement of such disputes, given that Islamic banking transactions are fundamentally
based on Islamic Sharia principles. These disputes may arise at both the national and
international levels, independently from secular legal and judicial frameworks that do not
correspond to the specific nature of Islamic banking. Consequently, arbitration has
emerged as one of the most prominent mechanisms for dispute settlement due to its ability
to ensure the application of Islamic Sharia principles. To what extent, then, can arbitration
preserve the distinctive nature of dispute settlement in Islamic banks?

Keywords: Arbitration — Disputes — Islamic Banks — Sharia Principle
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