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Abstract :

The study aimed to clarify the various concepts related to inflation and monetary
policy, as well as the role of the latter in the treatment of inflation. The study aimed to
clarify the nature of inflation in Algeria and the impact of the instruments of monetary
policy in dealing with them. The study also discussed the monetary policy applied by
the Bank of Algeria through Legal reserve and the introduction of new instruments
such as liquidity recapitalization and interest bearing deposits.

The study concluded that the monetary policy in Algeria is very weak due to the
lack of dynamism of its quantitative instruments, in addition to the increase in the size
of M2 during the period of study, due to the effects of the financial expansion of the
government through the economic recovery programs implemented since 2001, Large

amounts of money
Keywords: monetary policy, inflation, consumer price index, deflationary policy.
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