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Summary :

The Algerian legislator has surrounded the establishment of a joint-stock company with
a fence of procedures that must be followed. These procedures differ according to the
method which the joint stock company is established. Either it is established by resorting
to the public to subscribe to its capital, which is called sequential incorporation, or the
capital subscription is limited to the founders only This is called immediate incorporation

The legislator has arranged penalties for failure to comply with these procedures :

The invalidity of the company, but the implementation of the latter is an unpleasant
result, especially when it comes to a huge financial project that concerns the national
economy, so it was necessary to limit its causes and mitigate its effects, which is what our
legislator sought through his text to correct the defect of nullity .

As for the second penalty, it is civil liability, as it was approved by the legislator even if
the cause of nullity was removed, which added protection to the injured parties .

Finally, after the successful completion of the incorporation process, the joint-stock
company is ready to start its business .
Keywords : joint stock company, the establishment, the company under incorporation,
civil liability, penalty liability .






