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Summary

The aim of the study was to shed light on the possibility of solving the problem of financing
small and medium enterprises in Algeria through the Islamic financing system. The Islamic
financing system is radically different from the traditional financing system based on interest
rates, which has been the cause of the failure of many institutions.

Through the study, we found that Al Salam Bank - Algiers-M'Sila provides many
financing formulas based on the provisions of Islamic Sharia, represented by Murabaha, Salam,
Musharakah, Mudaraba, Istisna'a, and financial leasing. These formulas are based on sharing
profits and losses, reducing the risk of bankruptcy for many enterprises. However, despite the
positive development in the financing provided by the bank, it remains limited to specific
formulas that guarantee the bank’s profitability, without taking the risk of financing enterprises
through participation formulas in agricultural projects and other high-risk projects.

Keywords: conventional financing; Islamic financing; small and medium enterprises;

participation; Murabaha.
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- -1 48.6 | 204049 | 16.1 | 67517 | 33.9 | 142222 | 0.49 | 2052 | 1.02 | 4277 | 2012
- -149.8| 228592 | 159 | 73037 | 32.9 | 150910 | 0.49 | 2259 1| 4616 | 2013
- -1 50.6| 251629 | 15.7 | 78108 | 32.2 | 159775 | 0.49 | 2439 | 1.01 | 5038 | 2014
28.7 | 217142 | 36.7 | 277524 | 11.1| 83862 | 22.3 | 168595 | 0.35 | 2647 | 0.77 | 5805 | 2015
28.9 | 235242 | 52.5 | 302645 | 11.1| 89694 | 30.3 | 174876 | 0.34 | 2770 | 0.78 | 6311 | 2016
28.4 | 242322 | 52.5| 325698 | 11.2| 95010 | 30.3 | 179326 | 0.34 | 2890 | 0.78 | 6687 | 2017
28.9 | 260652 | 52.5 | 348526 | 11.1| 99938 | 30.3 | 185137 | 0.33 | 2985 | 0.46 | 4168 | 2018
29 | 274554 | 52,5 | 367100 | 10.9 | 103693 | 30.3 | 190170 | 0.32 | 3066 | 0.79 7481 | 2019
23.5| 288724 | 52.2 | 631459 | 8.62 | 106121 | 30.3 | 193964 | 0.25 | 3115 | 0.62 | 7690 | 2020
22.6 | 298188 | 49.3 | 651225 | 8.23 | 108762 15| 197937 | 0.24 | 3199 | 0.6| 7909 | 2021

Source : Ministére de I'industrie, Bulletin d’information statistique de la PME N°41,

octobre 2022.
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Source : Mmistere de I'industrie, Bulletin d’information statistique de la
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277
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440 Janl)
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717
-0.36 0.62 19 944 0.65 20 016 il 3all
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Source : Mmistere de I'industrie, Bulletin d’information statistique de la
PME N°41, octobre 2022, p14.
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