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Abstract

The study explored the Modaraba contract from the perspective of

Islamic jurisprudence, with a practical focus on its implementation in
Islamic banking, particularly through the case of Al Salam Bank in
Algeria. The contract’s legitimacy is affirmed by scholarly consensus,
and its key conditions such as profit specification, absence of capital




YIMEN]

guarantee by the agent, and the presence of both capital and labor—
were emphasized.

Modaraba emerged as a flexible and equitable financing method
aligned with Shariah objectives, offering a viable alternative to inter-
est-based systems. Analysis of Al Salam Bank's operations revealed a
serious effort to apply this model, though certain obstacles remain, in-
cluding regulatory limitations and insufficient Shariah literacy among

staff and clients.

Key recommendations include: strengthening Shariah and financial
training for banking personnel, improving contract templates, raising
public awareness of Islamic finance, empowering internal Shariah
boards, and adapting legal frameworks to better support Islamic bank-
ing. Further comparative and field studies were proposed, alongside
the potential expansion of Modaraba into various development-ori-
ented sectors.

Keywords : Mudarabah, Banks, Contemporary, Al Salam

.Bank
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