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Abstract

The study aimed to analyze the
impact of economic diversification on
the sustainable economic growth. To
achieve this goal We have tried to
evaluate the success of Algeria in
achieving economic diversification, then
we studied the impact of economic
diversification on sustainable economic
growth.

We concluded that Algeria failed
to achieve economic diversification,
which led to weak economic
sustainability indicators. , the model
shows that the export and revenues
concentration in oil sector had a
significant impact on the volatility of
economic growth.

Key words: oil, economic
diversification, sustainability,
economic growth.
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Date: 25/04/16 Time: 12:44

Sample (adjusted): 1997 2014

Included observations: 18 after adjustments
Trend assumption: Linear deterministic trend
Series: SGDP HREV HLAB HEXP HCF
Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s)

None *
Atmost 1 *
At most 2 *

At most 3
At most 4

Eigenvalue

0.959253
0.822455
0.752800
0.191226
0.048614

Statistic

118.5938
60.98686
29.87334
4.717290
0.897046

Trace test indicates 3 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

[Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized
No. of CE(s)

None *
At most 1 *
At most 2 *

At most 3
At most 4

Eigenvalue

0.959253
0.822455
0.752800
0.191226
0.048614

Max-Eigen
Statistic

57.60690
31.11352
25.15605
3.820244
0.897046

Critical Value

69.81889
47.85613
29.79707
15.49471
3.841466

0.05
Critical Value

33.87687
27.58434
21.13162
14.26460
3.841466

Max-eigenvalue test indicates 3 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable: SGDP
Method: Least Squares
Date: 25/04/16 Time: 13:19
Sample: 1995 2014
Included observations: 20
Coefficient Std. Error t-Statistic Prob.

3.648348 0.968837 3.765700 0.0019
0.837959 2.296699 0.364854 0.7203
10.42873 4.586373 2.273851 0.0381
0.816185 1.648832 0.495008 0.6278
-10.48578 4.018590 -2.609318 0.0197

0.823313 Mean dependent var 0.830000

0.776196 S.D. dependent var 0.623108
S.E. of regression 0.294779 Akaike info criterion 0.607138
Sum squared resid 1.303422 Schwarz criterion 0.856071
Log likelihood -1.071379 Hannan-Quinn criter. 0.655732
F-statistic 17.47394 Durbin-Watson stat 2.385758
Prob(F-statistic) 0.000016

(E-views.9) < e b alaicily 1 i)
A e g gmadic t i) Cadibad 4 gna Led HREV, HEXP jsied) allas of gdisl) el
. HLAB, HCF hsiall allas iy 5ine a5 (p<0.05)
sl Jsmd el zapal) ) Ulad z el e dsaall s ny g sina Led cad A1 el ol 2y
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Dependent Variable: SGDP
Method: Least Squares
Date: 25/04/16 Time: 18:11
Sample: 1995 2014
Included observations: 20

Variable Coefficient Std. Error t-Statistic Prob.

Cc -11.26409 3.646648 -3.088888 0.0067

HEXP 11.50179 4.057771 2.834508 0.0114

HREV 3.716488 0.916225 4.056304 0.0008

R-squared 0.818484 Mean dependent var 0.830000

Adjusted R-squared 0.797129 S.D. dependent var 0.623108

S.E. of regression 0.280655 Akaike info criterion 0.434099

Sum squared resid 1.339042 Schwarz criterion 0.583459

Log likelihood -1.340989 Hannan-Quinn criter. 0.463255

F-statistic 38.32790 Durbin-Watson stat 2.289418
Prob(F-statistic) 0.000001

(E-views.9) < e b il 1 jdiaall

i3l il b a) b alated) LAY sall b agenl) G ) sdeall i mdis el
SGDP = —11.26409 + 11.50179 Hexp + +3.716488Hrev + u;
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Diate: 04/25M6 Time: 13:25
Sample: 1995 2014
Included observations: 20

Autocorrelation Partial Carrelation AC PAC Q-5tat  Prob
I O I I O I 1 -0.186 -0196 08877 0.346
(I I IO I 2 -0.084 -0127 1.0601 0589
(I I () — I 3 -0.275 -0.337 30243 0.388
I 1 O I 4 0050 -0126 3.0935 0542
(N I O I 5 -0.046 -0180 31550 0.676
I I (N I 6 0110 -0.067 35380 0739
I I I 1 7 0079 0050 37510 0.808
(I I IO I 8 -0.088 -0120 41031 0.848
IO I IO I 9 0124 -0162 47194 0.858
IO I (N - I 10 -0.156 -0.298 57861 0.833
I I I a1 11 0308 0090 10431 0482
O I 1 O I 12 -0.115 -0.219 11159 0515

Sl andl DR e el aladinly 88l adlly d5da) Al LjEe (fo oEll 838 (e
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Series: Residuals
Sample 1995 2014
Observations 20

Mean -8.01e-16
Median 0.033598
Maximum 0.463831
Minimum -0.560490
Std. Dev. 0.261918
Skewness -0.883718
Kurtosis 3.411981

Jarque-Bera 2.744630
Probability 0.253519

(Eviews-9) cla jaa o dlaic Vi 1 ladl)
ARCH- LM _kials <BG-LM Test Jbial alasiud iy Cige 30 L ¥ A3 gagaie o) 2 sagpe 381
ARCH- LM Test
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ARCH-LM Test <BG-LM Test _idl :(06) ad, sl

Obs*R-squared
Probability

Breussch- Godfrey Serial Correlation LM Test 1.441 0.486
Heteroskedasticity ARCH Test 0.037 0.846

. (Eviews-8)casa b aldie Wy 1 jaall

Eua (LM nxR?= 20X0.072=1.441 :of ¢l BG-LMTest sl axiin o Ludul bls ¥ AlKke HLaay -
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K=1 dondapy el X3 ddlad Lesiies LM= nxR?=19X0.0019=0.7625 =i £Y i
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PINES
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