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K Value Test Statistic

3 10.44548 F-statistic

Critical Value Bounds

I1 Bound I0 Bound Significance

3.77 2.72 10%
4.35 3.23 5%
4.89 3.69 2.5%
5.61 4.29 1%
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Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable
0.0000 12.305830 0.148185 1.823543 DDEP

0.1489 1.597351 0.135288 0.216102 DREV

0.1465 1.608024 402.405962 647.078469 DDEF

0.0081 3.495424 33586044 117.397463 C
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CointegratingForm
Prob. t—Statistic Std. Error Coefficient Variable
0.0019 4523223 0.995060 4.500877 DDGDP -1y
0.0045 3.901867 0.627782 2.449523 DDGDP -2y
0.0082 3.486919 0.537593 1.874544 DDDEP,
0.0016 -4.672573 0.996066 -4.654191 DDDEP-1y)
0.0035 -4.096827 0.772533 -3.164933 DDDEP-2y
0.1170 -1.756896 0.840374 -1.476449 DDREV),
0.3738 -0.941966 0.387594 -0.365100 DDREV -1y,
0.0365 -2.507457 0.572531 -1.435598 DDREV -2y,
0.6933 0.408966 1519.358531  621.365892 DDDEF,
0.1756 -1.485920 1100.397140 -1635.102641 DDDEF-1y
0.0955 -1.889821 1013.934658 -1916.155053 DDDEF -2y
0.0004 -5.830917 1.234849 -7.200303 CointEq(-1)

Cointeq = DGDP - (1.8235*"DDEP + 0.2161*"DREYV + 647.0785*DDEF +117.3975 )
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Summary:

The financial politics is conndered as one of the bancs of the economic
politics, a participates at realiging stalaity and making modifications at the
level of the general economy of many countries in the world because it has the
mecessary tool to manage the puplic fund via giving financial consolidation
and expending in order to realize an economical development althongh, the
financial politics is not given much interest in Algeria, this what cause an
unstability in the indicators of the general economy.

This study aims at measuring the effect of the tools used in the
financial politics and analysing the relation ship between them using a specific
exemplar, The result of this study found that the relation ship between the
public expendings and the economical development is a consensual moral
relation ship it also found that the relation between the economical
development and the public revenue is a mom significant positive relation
ship in the long term whereas in the short term, the relation between them is
the inverse( non signify).

Key word: public expendings, public revenue, balance of budget ,
economical development, Algeria economy.
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