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Summary:

A commercial paper discount contract is an agreement between the bank
and its customer, whereby the bank is required to expedite the value of the paper
to the customer, and the customer is obliged to transfer the ownership of the
fixed rights in the paper to the bank by confirming it to be owner. The process of
discounting occurs on the commercial paper, especially the bond, and have
advantages to benefit for the two sides, for the bank the discount is a field of
short-term investment , and for the customer the holder of the paper is full of
urgent desire to cash. The discount contract is a consensual contract between its
two parts, the general elements thereof shall be available, as well as the
conditions of the commercial paper in the place of the opponent. Banks do a lot
of discounting for their profits, as well as the guarantees that surround the
process, which reduces the risks surrounding it as a result of the process. All of
which inevitably lead to legal effects for both parties, the private bank and the
client requesting the discount as a discount contract one of the compensation
contracts.

key words: Discount, Commercial Papers, Liquidity Cash, the bank.
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