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Summary

Monetary policy is the primary engine of economic activity that controls the money
supply, and maintains its stability to avoid inbalance in the overall economic variables,
especially inflation, which is one of the most important problems that cause an imbalance in
the economy. The monetary policy seeks through its various tools to maintain price stability,
avoid and reduce inflation pressure. To know the role of monetary policy in handling inflation
in Algeria during the period(2008-2018) an analytical study was carried out. This study
concluded that monetary policy in Algeria contributes relatively to controlling inflation rates
because inflation does not result from Monetary reasons only. It is related to structural and
institutional reasons as well. Moreover, the central bank does not exercise its full
independence, so it must be given more independence and power to direct and operate its tools

towards handling inflation and in a way that serves the economy.

Keywords: Monetary policy, inflation, Monetary power, Cash block.




