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Abstract:

This paper discusses interest rate and economic growth in Algeria over the period 1980-2017. This
period is seen as the pre- and post-transition period to a market economy where Algeria has
conducted structural economic changes. The study employs the bounds testing, developed with in
an autoregressive distributed lag (ARDL). The main results of the empirical study revealed that the
equilibrium relationship between the interest rate and the economic growth in Algeria is unclear,
and that it is completely absent at some levels of significant. It is, therefore, imperative to rethink
the fiscal adjustment should be supported by a well-designed monetary policy, and to adapt them to
the real requirements of the national economy.
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Résumé :

Cet article traite du taux d'intérét et la croissance économique en Algérie au cours de la période
1980-2017, avant et aprés la transition vers une économie de marché ou I'Algérie a procédé a des
changements économiques structurels. L'étude utilise le test des limites, développé par I'approche
Autorégressive Distributed Lag (ARDL). Les principaux résultats de I'étude empirique ont révélé
que la relation d'équilibre entre le taux d'intérét et la croissance economique en Algérie n'est pas
claire et qu'elle est totalement absente a certains niveaux de signification. Il est donc impératif de
repenser I’ajustement budgétaire, qui devrait étre étayé par une politique monétaire bien congue et
adaptée aux besoins réels de 1’économie nationale.
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19590,1991(1952| 1993(1994/1995/1996| 1957|1998 1959 2000 2001(2002| 2003| 2004:2005( 2006 2007|2008 2009 20102011/ 2012 2013|2014/ 2015 2016(2017)
[ Lending interest rate (%) | 8 8 8 8 [11,3318,42 19 1571115(10,75 10 | 55 85838 1 3 3 8 8 8 8 8 8 8 8 8 8 8 8
Deposit inte rest rate (%) 16 16,58 14,5/12,68,1258,25| 7,5 [6,255,3335,255,6461,938 1,75/1,75|1,75 L,75|1,75|1L,75| 1,75/, 75|75/ 175(1,75|175
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g Jlaadl o989 oyl Blomtll e 7 Lias¥ly cdyuall e allas Jto « Jalgadl (po Regite Aegoma e Al
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@l IS el Bslall yas (198w Bl AST cluslanl) L3503 Ayaid] Uguad) 7 393 oy Alaizell gilid! 3 goadl
Al 5l § Alaall Bagd (olasl ) Agae 848 3 36LAN e (olasil g5 Lales Aagd coniasil 13] slazd¥l §
oolasil il i (Gl Jolal) c¥ias e 8l D5 e Gl Glasd) rady ediad] g lasdl asgail
e aldl 6l @ ealuy bas pall jau (e il M5 oo asadl Jleal el sl @ Ve Buslall Jase
(Maiga, 2017, p. 104) JSII msldl 8505 s Buslall yaew § (olased g lasdl wiladl ety Aol I
gyl Julill 5

1 Joazl s Lesd o gall z linal (oMlseialy Laylasly Lapudsy slaall bl 7 1yseiwls 45550l o psdiw
Lelalids Lele o cumy ) il s

3L 5iamll PP yLais | il 11 Jguel!

Variables Phillips-Perron’s Unit Root Test Statistics
Intercept & trend Intercept Non
-3.843693 - ~1.906997
GDP (0.0251) ; (0.0548)
8502667 - 29.047270
D(GDP) ( (0.0000) ; (0.0000) *, *%
NE 2217911 - ~1.360936
(0.4662) : (0.1580)
5466742 - 5.617461
D(INF) (0.0004) : (0.0000) *, %
11794516 - 1919137
EXR (0.6871) ; (0.9852)
-3.986308 : 13347831
D(EXR) (0.0182) : (0.0014) *, 0k ke
oR 71637435 - -0.896800
(0.7583) : (0.3211)
4765740 : 4.788600
D(DIR) (0.0026) : (0.0000) *, ** %

Note: *, **, *** represents significant at 1%, 5% and 10%
EVIEWS v.10 &l 5 yduall

exail Juas ((GDP) Jla bl mlbdl oo JST dalyull sda Slpiis pa ol o o8 gols¥ 1 il PPLas|
L Jo¥) L Lanll dl e Byt i) Juidlas 2 (DIR) pilagll e 805Lal yases (EXR) ou¥l 8yl yase (INF)
DS g5 oy Ailgdie Aol 55 Ll 2o (1)
Error Unsd) zuoeiad 7 390 Hlb) (3 I Hlams¥ Az L1 (S 45l clple Lamall 41,5003 milis e 2L
Autoregressive Distributed Lag: ¢Jolall asjeall oty G slass¥) &zin plasiuwls ol Correction Model: ECM'
Al § gobard¥l gailly Blall jauy (olidl z3gedl Ida yaaxd ARDL
ARDL 7 3¢5 35 eilis :2 Jgul

Variables Coefficient Std. Error t-Statistic Prob
GDP(-1) 0.079210 0.235909 0.335766 0.7417
GDP(-2) 0.171515 0.224736 0.763186 0.4572
GDP(-3) 0.126508 0.261363 0.484032 0.6354
GDP(-4) -0.081117 0.258015 -0.314389 0.7576

INF -0.032565 0.128276 -0.253865 0.8030
INF(-1) 0.005499 0.164877 0.033352 0.9738
INF(-2) -0.201562 0.165774 -1.215880 0.2428

I3V i ol 31l s B3gall Lsinm (56 i) sbassl 51+ Ssinny cmso 58t zumans dolas of J1 eyl 03 5L 1ia Alaalys Ll
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INF(-3) 0.067430 0.150814 0.447105 0.6612
INF(-4) 0.077200 0.119962 0.643535 0.5296
EXR -0.114927 0.107080 -1.073282 0.3001
EXR(-1) 0.154404 0.172783 0.893626 0.3856
EXR(-2) -0.092207 0.168570 -0.546995 0.5924
EXR(-3) 0.173844 0.195013 0.891449 0.3868
EXR(-4) -0.085013 0.149828 -0.567400 0.5788
DIR 0.336273 0.421258 0.798259 0.4372

DIR(-1) 0.019520 0.475838 0.041023 0.9678
DIR(-2) 0.178427 0.465411 0.383374 0.7068
DIR(-3) -0.233578 0.447705 -0.521722 0.6095
DIR(-4) -0.099926 0.316413 -0.315809 0.7565

R-squared 0.551732 Mean dependent

Adjusted R- var 2.709395

squared 0.013809 S.D. dependent

S.E. of regression  2.194434 var 2.209744

Sum squared Akaike info

resid 72.23309 criterion 4.709062

Log likelihood -61.05405 Schwarz criterion 5.562028

Durbin-Watson Hannan-Quinn

stat 2.167537 criter. 4.999948

il gedal sl sS el a3gall sLaas | =3 JSCA|

EVIEWS v.10 &l yies : yluall
JSLEL! oo 5uall g 3ganll s glin o 1 Bl 2bolal) Biesl) Bgmmall dyss day sl puaal) ilss
clasyl Q-Statistics dsbas| <idl ol ARDL(4.4.4.4) :2iw3ll 85l Akaike jlan cous isums (s cduwliall
Lo Lasser L sl Uas (2 Bladl 0lg Aslgdad) slas¥l o 15 bLayl se2g aue 1 2 JSAT1 ylay LS 35!
3 IS s

ol alasyd Siaedl Il ¥l Wlsg AN ol ¥ Al 22 JSAI

]
28 20

I I
45 10 05 00 05 10 15 20 25 30

Series: Residuals
Sample 1984 2017
Observations 34

Iean 0.030232
Wedian -0.082647
Maximum 2.818591
Minimum -2.408755
Std. Dev. 1.479169
Skewness 0.279488
Kurtosis 1.997826

Jargue-Bera  1.865474
Probability 0.393475

Autocorrelation Partial Correlation AC

PAC

Q-Stat

Prob*

O
[ —

o

O

I
I
I
I
I
I
I
I
O
|
I
I
I
I
I
I

il
1]

i

A
1]

il

=

O

| —

O

o

I
I
I
I
I
I
I
I
o
|
I
I
I
I
I
I

il
il

]

==

-0.108 -0.108 0.4242 0510
0.083 0072 06948 0707
0.050 0.068 07955 0.851
-0.281 -0.281 4.0194 0403
0176 0125 53257 0377
-0.068 0.003 55269 0473
0.091 0092 59064 0551
0.054 -0.020 6.0440 0642
-0.147 -0.088 71075 0.626
10 -0.108 -0.193 7.6970 0.658
11 -0.044 0018 7.7980 0731
12 0096 0138 83098 0760
13 -0.034 -0.073 83770 0818
14 0195 0136 10695 0710
15 0.008 0.053 10699 0774
16 00032 0.057 10700 0.828

L= e BR B s R I SA PV I L By

Eviews v.10 &l yiee : youal |

& Lele ozl mlud) e 2Ly 1dag a3l e Al Lel (of Algdiadl clas cplall Cadlis | AS e uzgs ¥

s liee ol 4dlas¥| Aagall ae Fischer: Prob F (1,31) = 0.4975 4sbasy el daall (o Sy 3 Jguz!

%5 Ayl Adlezs¥| dauall 0 #ST Lea Chi-Square: Prob. Chi-Square (1) = 0.4821 sases!l Jalas
Bl teal] slas¥) (b uilns S ylasl k3 Joinl!

Heteroskedasticity Test: ARCH

F-statistic 0.471303  Prob. F(1,31) 0.4975
Obs*R-squared 0.494196  Prob. Chi-Square(1) 0.4821
EVIEWS v.10 &l y 50 1yl

d9>9d dgumdl HLas b Llazd| @ 4l Lede (0 Lwlyudl sda Olpaie (o Side JolSG L8N 3929 (o gt

Loles Wgzme AMall i a5 o> 4 Jouzll 3 dxis g0 dxilisg Long Run Form and Bounds Test 4309211 48Mall
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Lele Juamill F-statistic =2.123738 4slas¥l dadall ¥ 1iag cclall dahais (ass 285 LY %10 :Lgiall Goiun dis

1(1) Lol crmaedl (sl (o a5 $5l5ad) @ sband¥l gaidly Bslall yaud elad) JolSGl sgasd) Hlas | @l o0

el (e JBI F-statistic =2.123738 dslas¥| deudll 0¥ colpaall sda (o 443195 A8Me uo g3 ¥ aild (gl e %59

O e JalSG 285e bt ) s &1 Ho Al A yally Jsadlly Hy B yall pady 05 Jlallsg 1(0) Liwdl 2y

%5 %2.5 Lginkl Gsiun dic o) pL ct-statistic Lbas] Jlariuly SaS) IS bl sda Loyl dul,ull sda ol i
‘:’;..\LA_M?Y‘ 3.4\.:..”3 sslall s (A A8 9,20 Al @)‘bjﬂ A8Mall sda A5 %109
Aadl JolSoll sgumdl sl | gl :4 Jguzd!

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic: n=1000

F-statistic 2.123738 10% 2.01 3.1
k 3 5% 2.45 3.63
2.5% 2.87 414

1% 342 4.84

t-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
t-statistic -2.356622 10% -1.62 -3
5% -1.95 -3.33

2.5% -2.24 -3.64

1% -2.58 -3.97

EVIEWS v.10 il ysea 2yl |
i3 A las¥) Bzgie Aaselyy z3gaill 10 5uall Slelall o) oo Zuolusdl Luliall 2aall Llasll (e
Yy ol IS sl azgy ¥ WL clyul) 848 alkd o3l s Bpatun (g1 (Anl cilS Lel ARDL glolalll as 35l
Sl ST poazlly 3lodd @STUI goazll jlast mlud loliiuw! dulyudl sda z3gail §yuie Uslas (o AST dzgs
Qs
Glodl Slasyl ST ggazmlly Bloull ST g gazll sLais| slis :5 KA

0.4 12
03 04 05 06 07 08 09 10 11 ' 12 ' 13 14 ' 15 16 ' 17 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17
—___ CUSUM of Squares ---—. 5% Significance —— CUSUM  ———- 5% Significance ‘
EVIEWS v.10 &l y5e0 ¢ youal |
@) Jel=s .6

Lgiall cibgius pany dic lales Lelits il § solazd¥l gailly uslall yase o 4sloall 28Mall zg4ng auie

skt LS aiie pe Bpuadl Aoleed) Allad Cangal B D W1 g Lo cdyladl JolSl Lasy sguzdl Auzmein s g
Busll Wl oty Zgaaidl Bgylall 3 sl oz Vg &ialio Ll Buslall jaw 3L8 ¢l «slidl § JUI allad)
pllastl 8 auaill Dguudl 3 1S Lasls Lee 7052014 — 2004 5a0 Aoz sl jlawd @580 5 yalall L o8 &I
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Agdaadl Slalg¥! Apas Y 2l Bps¥ B! § Lals il § golard¥ saill Al dmgll ¥l
Sladll daas, bl &l bgradl e Dolaxdl o8 (L ezl 5uklg 2015 diw aay sl jlad dadis @ J) Lol
Aol clolasYly U @l aell aowe slaiiuly Gl wlusdly 2olill 5me 88 83l ) o3 48 JU
I oo gwlal ISy Q! gl § dagams (Say sl el (oliazadl § Lslasil Ladiall pe oSl bt
il e (JUW Byl e slazdW S slexe¥ ) Sl saidl May chga lda ol 23 ang JUI cadsll yadd
e Sl Juland B sIl Aemylielly AW 2a8sll O3lell iy (gmayes S JUI Joasll JS45 0T Sy 53ld) O (00
Slaal e sleze¥ oo Loyd (Saior @y «paosatd] S Buds dlw JMS o JW didat!l ges @ 0 g « 50l
sr Al Sy (ISl small alal golall Aaslall Ugpadl puds of U 2sliwd) 3158 J2Y1 314ad suslall
(Jewell & Souissi, 2016, p. 3) Lwlid| 8, ]l
sl 7

paie 9l Juld JSg A G50l A garmag gl Joudl qulal Sy s Lalane &1 2wyl 20531
saidly QU Gaadl e Laydliy daas,ll suslall jlawd dpals gl soadl o) I cilioss 2uas 8Y1 limsall Cigin ¢ylald
dl hegs 0 e L pamy § Aaude eg Akt gl oo il cols el ang Aowl> a2 col Ll g3LazdY)
e Lagdall ol s J) A8LaYL U3 1Se I ot (a9 $3laid ¥ gailly Buslall jlal ony uuse 28Me Sla o
Gl aleza¥l suzs J) &bl oladd! (e apaadl § W pmal) 2dlad Joo dayladl Azt Slahyul] dosll)
Lpoall ASoblip ! Aleall 3 asaxtl pllaall s9ay gl sa JUI glhaall go3 IS 13] Lo 6f (U saidl oy 51
JW g sl e pdoy ) ga Gadsl g ladll goi of 5Lat8Y]

A po dazd (Lylo] sums oS LY Lebsiue § @bl ens <ol 1986 A Jud suslall jlawd «iliadl 3
ool Lyl AagSadl Gzl ol JI (9,8l gy balaie M5 (e 1986 laaidl &ejl day gmyuill oyl
Coase C> o oydlly uadl Gaild ae Huols cldawdl Jilol § Zuelaza¥ly Zpalazd¥l cldball e by oMY
comglys G Aaanedl suslal) e uas (e blLadll lia (uSail Lelsl grumd Sgadl da il oy ) 25052l cllalul
4ladl 39all § LM LulSail uad &1 2017 L Bole JI JW oyl 378 (oo BIas) deladly Al o
Al § gyl Gomall plhaall J15 ¥ e ae pieadl c¥uae § Sladall e daiall Hladlad] Alae (e dax Ul
8 shaill 2llall ol Gotua ) Jssmsll sashazll o sl )

& Uosed dzgs il oy 1B .2017-1980 slasll 555l l5aedl § solazd¥l gailly suslall yaud gopzedll Gzl
9| il b Aalisell giall ciligtun (any s Lolad Lplit g galiaid¥l goilly 85T yau crs Al ol 28Dl
(Jewell & L5zl Js> pounsll lda § Aale cluly due po quyzmill Geazmall lda @illas cIAdl) JolSall Lasy
Luad) Al Allad Canal 2,0 Wl ga Lo 1 ol waST &1 (Jewell, Lahreche, & Pierre, 2014) .Souissi, 2016)
Ll Gagulall § sl Coziud Yy dielis Ll 3ulall jaw 3LB Gly «sliadl § JUI allasdl jughas 2,l5S ae as
ahabio o duedl cMead) (e 8BSl wladuadl go35 Jaaddl Hlawd Jalawml e daar bl Bl 2puad) Agad! Coun
laall ¢ sl 39 caleall daud § i plasyl ] 052 Las cpimatll usss o (Sasg Agaadd 33L5 ) dandall 5)lsll
Lgild Logllan 5Lally Laaell oo (Aediadl AL c¥lay) o (Aaaudall 3lsl) ciladas e Loles Yosaa (utd §uall
Of oo pi ) e Wl 55065 ) 6255 @i gymll pllad (e cilelu¥l ol g A domglig 2o Leall Sgadl § 5Ll
Slgol aie I e Ayaadd) Auliwd| daady Buslall slawd s 3aslall Dguud) o ¥ alasld clool apud slidl el
Baslall Hlasel Loz BLS aliseial (o Agaanl) deloud!
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