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Summary:

This study aims to test the relationship between return and risk in the Algerian
financial market, the Algiers Stock Exchange, during the period between 2013-2017,
and for the purpose of achieving the objectives of the study, we developed a capital
asset pricing model (CAPM) to analyze and test the relationship, whereby annual data
on opening and closing prices and an index were used. The (Lindex) market for the
Algerian financial market, which covers the period from January 2013 to December
2017,

The study sample consisted of four companies listed on the Algerian financial
market according to each sector. The study concluded that there is a statistically
significant relationship between return and risk in light of the capital asset pricing
model (CAPM).

Key words: financial assets, the return, the risk, Capital asset pricing model CAPM.



