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Abstract:

This paper aims to explain the effect of money supply
on public budget deficit in Sudan, during (1996 —2014).
The study used the statistic methods which deal with the
nature and characteristics of time series in order to
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specify the relationship between the variables. Unit root
test, co-integration and the estimated model are used to
study the variable for the long and short term.

The result of unit root test reveals that the
variables of the study are stable at 5% level of
significance, while, the exchange rate deficit is stable in
first difference at 5% level of significance. The public
deficit is stable in 2™ difference 5% level of significance.

Through Co-integration, regression, it is clear
that the Budget Deficit (BD) and (BP) are affected by the
long term.

The result of estimated model reveals that the
Gross Domestic Product (GDP) and exchange rate (EX) sl
has more effects in short term as a result of economic -
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0,0000 153,0245 69,81889 None*
0,0000 85,75690 47,85613 At most1*
0,0060 3711787 29,79707 At most 2*
0,3255 9,449097 15,49471 At most 3
0,3067 1,044712 3,841466 At most 4

E-views el plasziwly Jd=dl o oo Coldl slae] oo gl

SYE cliall JelSall dslas e Jgsandl @ us

MS=767,68(BP)-36,64516(BD)-35,56585(Ex)+30,02096(Inf)
(GYE U2 aligl A8Mall clial) JolSll Alslas el
se adill olid) B2 Aalally clegdull ol jme aaally Lolidly BT o U3 yidsy Lolard¥) L)laidl Gshail Aallies .1
QWb 2ua ¥y £ ¥l 2l 3edid A53lobl jome Audai & posil Lodie 39811 (aye of JI <3 @ cuad! s9a39 4531510
alegdull ¢lne jxe aaiy Wl yalall § 48 cllla (S5
skl gl @ 3511 Laye (e Tl AST @515kl samey calegdull Olie szee of hall JalSall slas M5 (o ling .2
1z dgaidl yuds Lusbes
) Jgazmll I (e Bolyldl s 8 50all 7350l mesngs (S

(11) o3, Jo

&l Coefficient Std Error T-Statistic Prob

C -3,483454 0,153477 -22,69695 0,0000

Log (BP) 0,046992 0,040134 1,170869 0,2688
Log (GDP) 1,401076 0,044798 31,27563 0,000
Log (Inf) -0,030328 0,069460 -0,436627 0,6717

D (BD(-1,2) 0,011705 0,013934 0,839989 0,4205
D (EX(-1) -0,170166 0,031250 -5,445277 0,0000
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R — Squared =99%.
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