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Abstract 
We talk in this article about different taxes and fees that fund local communities’ budget and percentages 
of their financial contribution. We have also shown reforms that best increase their financial rates. We 
define Solidarity and guarantee fund of local communities and its role in funding local development. Our 
article tries too to diagnosis the financial position of municipalities and states. The results show that local 
financial resources are greatly from taxes on professional activity and added value. 
We conclude that non-rationalization of expenses and problems that municipalities are facing, mainly 
non-independence in governance and lack of laws that organize the relation between municipalities and 
taxes’ administration, affect the operation of local development. 
Key words: tax, fee, local tax system, funding local development, local communities.   
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