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Abstract :

This study aims to measure the impact of financial liberalization on economic growth in
Algeria for the period 1970 to 2016, we used the latest statistical methods have been modern
in time series of estimation of the unrestricted regression error correction model
(autoregressive Distribution lag (ARDL), this technique is new in analysis the co-integration
and error correction models witch more accurate and efficient results , With the Using the
statistical program (EVIEWS-10), The Most Important Findings of this study: The Bound
Test Approach through F-statistic, that there is a co-integration between the inflation and the
independent variables, by the value of its calculated F-statistic, which is greater than the
critical value at the significant level of 1%,2.5% and5% and 10%, we have come through
standard study to the fact the policy of financial liberalization followed by these countries did
not succeed in raising the pace of economic growth rate and the improvement in the economic
growth rate during the period of financial liberalization return to others factors.

Keywords: financial liberalization, economic growth, co-integration, (ARDL), Algeria.
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UNIT ROOT TEST TABLE (PP)

At Level

GDP FDI M2 CP IMNF OPEM
With Constant t-Statistic -8.4889 -3.8709 -1.3639 -1.3250 -4.8084 -2.0429
FProb. 0.0000 0.0048 0.5917 o.67101 0.0003 0.2682

. e no no wan no
With Constant & Trend t-Statistic -8.4493 -4.1684 -1.4370 -2.1168 -5.0813 -1.9935
FProb. O.0000 a.0106 0.8364 0.5230 J.0008 0.5893

. o no no wan no
Without Constant & Trend t-Statistic -7.9132 -2 4455 0.2290 -0.8222 -3.00320 -0.2326
FProb. 0.0000 0.0157 0.7483 0.3544 0.0035 0.5970

. o no no wan no

At First Difference

d(GDP) d(FD1) di{Mz) d(CP) diIMF) d{OFPEM)

With Constant t-Statistic -24 1327 -12.4150 -5.4131 -5.0114 -24 2455 -4.9181
Frob. o.0001 0.0000 0.0000 0.0002 0.0001 0.0002

WWith Constant & Trend t-Statistic -22.5173 -12.2276 -5.3708 -4 9459 -2F7. 1304 -4.9101
Frob. 0.0000 0.0000 0.0003 0.0012 0.0000 0.0013

Without Constant & Trend t-Statistic -24 7319 -12.5697 -5.4548 -5.0663 -22 0745 -4 9F 2T
Frob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

UNIT ROOT TEST TABLE (ADF)

At Level

SOP FD Mz P IMNF COPEM
With Constant t-Statistic -B8.7942 -2.1180 -1.8261 -1.2140 -4 8567 -1.8240
Prob. 0. 0000 0.2390 0.3635 0.6 750 0.0002 0. 3645

o no no no = no
With Constant & Trend t-Statistic -8. 7411 -4.1289 -1.4370 -1.9345 -5.0813 -1.7509
Prob. 0.0000 o.01718 0.8364 0.6207 0.0008 o.7120

. P no no o no
Without Constant & Trend t-Statistic -7.9986 -1.40561 0.2010 -0.9559 -3.1658 -0.1969
FProb. o000 0. 7462 0. 7686 02978 0.0022 06099

- nod no no il no

At First Difference

di{GDP) d(FD) d(MZ2) diCP) d{IMFY d{OPEM)

WWith Constant t-Statistic -12.4281 -10.1946 -5.4954 -5.0008 -8.4904 -5.0152
Prob. o.0000 . 0000 00000 o.0002 o.0000 0.0002

WWith Constant & Trend t-Statistic -12.4338 -10.0630 -5.4G32 -4 9333 -8.5099 -5.0007
Prob. o.0000 a. 0000 0.0003 o.00712 o.0000 0.00710

WWithout Constant & Trend t-Statistic -12.5528 -10.3532 -5.5290 -5.0523 -8.5956 -5.0662
Prob. 0.0000 00000 00000 00000 00000 0.0000

P - P P P -

Motes: (F)Significant at the 10%%; (F™)Significant at the 5%, (7 ) Significant at the 1%%. and (no) Mot Significant
*MacKinnon {1996) one-sided p-values._
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Dles e ADE axdiis caial) e Uadl) sl z3sail ¢ UagY) 5538 aal :Correction Model

(HQC) ¢(SBC)¢(AIC)¢ (HQC)«(LR)« (LogL)«(FPE)  : A Lulxall sdag colaily) Jsha gl

e e gging JhaaV) o Lle el 03¢l dad Ji Jaxy o2 cUaY) 558 ladl Sy Cusy
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VAR [a5 Oraer Seiechon Criteria

Exoganous vanmsles o e ST INEOPEN

Sample: 1970 2016
Included cbhservations: 26

Lag Logl LR FFPE Al SC Hy
o -659. 0246 Pl 4. 4Te+038 36.24581 37 . 209732 3TF.03793
h -522 0651 220 6569% 1689227 = 31.33695 23.18439* 31.98176*
2 -434 8167 47 59517 18TFE57F1. 31 26760 34 69855 32 46509
3 -437F 9537F 44 25955 1FO3535. 20.66409 35 67357 3241428
4 -385.9561 29.94293 2839913 29 94201 26 54000 3224489

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AlC: Akaike information criterion

SC Schwarz information criterion

HC: Hannan-Cwainn information criterion
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Akaike infortiomation lse & (e JHall e UaiY) el o cpiy (01) 48, JSE) DA (e
(1,1,1,0, 0, 1) : » « ARDL(P,0;,0,,05,0,,05) z3si Criteria
Dle 35a5 g2 L) i sshall od Jicti AARDL ggie alidialy djidal) Jalsil) jLad) -2
relly ) Jganlly e sola@y) sailly Aliiaall cpuriall o JaY) Alsha Al
(ARDL) g¢ial F Asilaay o jidiall Jalsill jLd) gilii :(03) ad) Jgaa

F-Bounds Test Mull Hypothesis: Mo levels relationship

Test Statistic Value Signif. T (1)
Asymptotic: n=1000

F-statistic 2047181 10% 208 3

k 5 A% 238 3.38

2.5% 27 373

1% 3.06 415

(E-views.10) <lsjise e alaieVh Ghalll dac) e 1 jsaal)
- Al 8 i) @il se J) K el -
Lalal) A nl) Al (o ST Ay gl F8elian) G () JaadU ¢(03) ) Jsandl DA (e

sl Ghyaiall o @i JolS ABDLe 29ag Jra bae %10 5%5 5% 1 Aygina (5ia dic
v b8y gaill

JalSs agay o sl bl of L AARDL g igad aladiuly Jushall Ja¥) zigad ik -3
JaY) zigar o iy JaY) Aligla 4l Al s o3l Gl Gl (ial) G i
mads Jigh misai g JUl Jsaally « ARDL(P, Gy, 0,5 05,0y, 05) 7 ses ddaslsy Jyshall
:JaY)
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ARDL gzigal aladiuly Ja¥) jualy Jigh zigad pafi zilii :(04) a8 Jgaa
ARDL Long Run Form and Bounds Test
Dependant Wariable: D{SDP)
Selected Model: ARDL(1, 1, 1, 0, 0, 1)
Case 2: Restricted Constant and Mo Trend
Crate: 01/01/M119 Time: 00:12
Sample: 1970 2016
Included cbservations: 42

Conditional Error Correction Regression

Wariable Coefficient Std. Error t-Statistic Prob.
c 4. 719260 5.517840 0.855273 0.2988
GDP-1) -1. 453661 0126648 =11. 47792 0.0000
FDI-1) -0.445079 1.622209 -0.274180 0. 7857
MZ2(-1}) -0.186314 0066441 -2.804188 0.0085
P> 0074126 0D.025813 2. 069526 0.0467F
IMF*= -0.373157 D.086540 -4 211952 0.0001
OFPEMI(-1) 0.194797 D.0F6206 2556181 0.0155
DFDI) 1.488164 1.191973 1.248488 0.2209
CHMZ2) -0. 456492 0.190350 -2.298045 0.0225
CHOPEM) 0. 412537 0.149015 2.TGE8420 0.0093

* p—value incompatible with -Bounds distribution.
== wariable interpreted as £ = Z(-1) + D({Z).

Lewvels Equation
Case 2 Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic FProb.
FDI -0.206178 1. 117649 -0.2732048 0. 7859
M2 -0.128169 0.045803 -2.798285 0.0086
CP 0.050992 0.0Z24574 2075037 0.0461
IMF -0.256701 D.0B1653 -4 1632288 0.0002

COFPEM 0.124004 0.051631 2.595438 0.0141
c 3. 246465 3.815573 0.850846 0.4012

EC = GDP - (-0.3062"FD -0 1282"M2 + 0. 05107 CF -0.2567*IMNF +~ 0.13240
*OPEM + 22465 )

(E-views.10) cilsyie o alaieWl ialll dae) (e 1 jdaal)

tol le bl ((04) a8 Jsaad) DA (e sdaghall Ja¥) g dgad ands *

Gl Ol dedeie Aldial) Clyaiall o 06 Laxie 48l ) i il aall 5)08al) dalaal) Ao
:3.24 250a die sl sl &bl e 254l

& el Jad) il ) ) Saladl oY) L) debeal 3y0al) daleall dad s
Gl 1) adl gl ((=0.306) Jalaal) 130 dad ctly Cum cgsina ey Wl Jaleall 132 S ¢
S g Gl i 10% i adad) sl mslll Jles) ) sl sl Ly
:3.06% iy sl daall mlll e 2l i Galids)

ol V) e aall Jadll bl Jlea) I gl g ymall At Jalead 3)080)) Galeal) dad i
ae B85 Y L 1y (P <0.01) oY cllig (1% (ssime ic) fssinas Wl oIS daleall 128 5
G Gy ymal) A @l 13 4 6 ((0.128) Jalaall 138 dad cialy Cunciplaiy) 3,k
B e Bl ai (@lias) ) gasan <l 8 10% ey sl Jad) bl Jlea)
1.28% Jaiay adgall sl
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Cum Al Akl pe 3850 Y L ag o(P < 0.01) oY clids (%1 s ic)igiliaa)
g aill asiall sl L) sy of ) Aedll eda g <0.0509 Jeleal) 128 ded il
%0.509¢ sl sl mlll (e 38l Cual g i) ) g5 %100 (alal

)zl e Dl el G Ale Dl dgay o Jay Al st Jare Jalea 3yl
L 1aas (P < 0.01) oY cllds (%] (sime dic)iilas) AN ) oy cadaill Jaray Agall
sl of Y Al oda 5aiig 0,256 Jabaall 13a dad chaly s Hpaliai) dyylaill aa (385
%2.56 agal) sl bl e 5l it (mlisdl ) gasee %100 admill Jaee

Slaall bl e 2l Caal o Gl ADe dgay o Jig o golaill ~ L) Jalea 3yl
L 1385 «(P< 0.01) oY elldy (1%cssine vic)idlan) AN b Loy o gylaill # L)y sl
saly o ) Aedl) oda yuing 0.134 Jeleal) 138 Gad cialy Cum Apalaidy) Akl ae Gy
o134 sl sl i) e 3l Caai g il ) agme %100 gylaill £ lay)
zisa o) o(Uadd) sl zigad) Ja¥) sl aial) 73 gadll Apallly Alaanl) agad) andi*
G ol Al ) SlaeY) 8 ey el gaall 8 A s e Jexy Uadll s
laaany) Jashall (saall (b Al s Alla pial i) oz 3gail) Jany (93] 3las < dashal) (24l
) 35l Ao s Gues eSS o Janid Algia e preaill saall (b AN oy o( el gL
Lo))sil
tol L bytiall Cilaleall ail il 28U e aliiiog,
Y iy (%] ssiue dic)  Aplaa] ANS ) a dulls ECM; dilias) Jalaa 3yl @
Galy Cua ¢ Al Jae el o dliise JalSS a5 e 138 S35 .(P=0.000 < 0.01)
oo %80.5 s of Jmy 1385 .=0.805 il aladl 3 Uadl) s an Jaleal 8000l 2ol
oVl B Al aad e Al Al 8 agal sl Ul e 2l el dad Cal )
L ol (1/1.45=0.688 ) s Gl llay o (ag cdllall Aid) 8 dspmal 2y Jyshall
(Jashall Ja¥) 8 Alel and ) Jgeasl) dal e 4w 0.7 )i
to s gl sda 4 AE] i L o
A panadil) 508 diail) s38 uSat Eum AR = 0. 780 aia il @ ravaal) yasil) Jalaa o
DAl a8 Alialall i) iy aad 3 Lgien b g Alfiu) clysndl 5 iz dsaill
Y L 2523 %78.0 ppi o 5yl el zisall 13 ol gl ¢ adall Jad) ml o
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(E-views.10) wlajie Ao slaicWl c@alil) slac) (e 1 jdaall

i) 3 gaill agal sy Leo Aiiall aill (e 5)00al all (ol Jaadly (02) 8 JSEI DA (1
ol Jilasy s b agle alaieY) (e 1

s gl Ly o il o) Uadl) ol g isad (load oandal) gl Japd SLEA1-2
iad o) uin dagll culss (Jurque- Bera) loal aladiul & xglall agysll sl g3l
iadi s« (P-Value= 0.102>0.05) 5% (e ST Jlisli((J-B =4.56) g5l LY
oab g o) Gl Job QIS e iy (X705 5.99 e i LAY dadly dysine e
tlld gy G ISl ¢ apall sl aii ol g 3sadll s o) e

Uail) s 7 dgad Alsdd asadall ol Jayd JLgid) @ilid 1(03) &8, Jsi

]
Series: Residuals
7 I Sample 1971 2016
Observations 42
5 | I
. Mean 2.00e-15
N 1 ] Median -0.015911
4 Maximum 10.07582
Minimum -6.221062
3 Std. Dev. 3.271374
Skewness 0.605819
2 | Kurtosis 4.067099
1 Jarque-Bera  4.561843
) ‘ ‘ Probability 0.102190
T T T T T T T T T T
-G -4 -2 0 2 4 5 g8 10

(E-views.10) cilsyie o alaie¥Wl ialll slae) (e 1 jdaal)
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L) pae dacah s Jal (e raiall Undl) prsat i dgail Usdl) agan JDMEIG) Japd JLE3)-3
Ll ™ Breusch-Godfrey Serial Correlation LM Test :lia) ) el Gl ¢oUasY)
(P- %5 oo S Jlaals (N*R-squared=2.11) DAY A Caaly a3 J)
1 Bl dgag axe (@ Al dgjhiall duapdll Jed ) ey a5 value=0.1462>0.05)
telld gy U Jpaally el z3seill il

Uadl) pranat 7 dgadl Undl) agan (DI Japdi LGN @il (05) ad) Joaa

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.640536 Prob. F(1,31) 0.2093
Obs*R-sgquared 2110949  Prob. Chi-Square(1) 0.1462

(E-views.10)ola i Ao slaieWh Gialil slac) (e 1 juaal)
oSl sl sae la ¢ alall Uadl) pasual 7 3gadl (s UadY) Blsal) cpls (il pudlai- 4
Cielae o L) 138 adiny (ARCH ) lial lein (has Y ol uilatia Jlsal) culis o e
Gy SUERY) Aad o ) el il il Uadll agas (uilat Jajd g iailly LM g2
Jsd acy \ag o( P-value=0.384>0.05) %5 (. »SI Juisly (V*R-squared=1.913)
relld gy A Jganly (ladll agan ol Guilad e gt S Apiaal) daca il

Uail) st z3gad) Unddl ggan ol il Jayd il 1(06) a8) Jgaa
Heteroskedasticity Test: ARCH

F-statistic 0.9228194 Prob. F(2,35) 0.40483
Obs*R-squared 1.913990 Prob. Chi-Square(2) 0.3840

(E-views.10)wls i e alaie Wl Gdialll dlae) (e 1 jaaal)
USie dgas Of AESH :(Amia Ll JAIN 39 ade)Aliiual) cpdiall PO Jayd LEA)-5
R lhey LAY 138 agiKline S L) aadi Al cliall G adll sl
Jsaally el oz 3paill 8 cpliivns cpppiia (51 o Jaseadl S Y aipe e RY ol il
i) el o Jamad) Tl Y) 8 sn peaagy il
B Y USiia 3509 ae (pe (@A @ili 1(07) Jgaa

GDP FDI M2 CF INF OFEN

GDP FDI M2 CP INF OPENM
GDP 1.000000 0.250558 -0.096406 -0.059385 -0.259643 0.184004
FOI 0.250558 1.000000 -0.232382 -0.5632129 -0.017274 0.559542
M2 -0.096406 -0.232382 1.000000 0.438173 -0.434821 -0.135910
CcP -0.059385 -0.532129 0438173 1.000000 0.100590 -0.342497
IMF -0.259643 -0.017274 -0.434821 0.100590 1.000000 0.089904
OFEM 0.184004 0.559542 -0.135910 -0.342497 0.089904 1.000000

(E-views.10) <lajie o alde¥Wh ofiall) slac) (e 1 jaaall
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2 3sall b deadia) chrial) (e alifise g yie f G Jasall BLEyY) Jales giye (e S
aladinl 2z hsall i s Y ((ARDL-ECM)  zigell ASel) J)aiu) jLasi-6
Cumulative Sum of Recursive Residual 33slaall 8lsll _oSIAD £ gnall Hlod) slea opylial
Cumulative Sum of  saslaall sl Cilagyal aS)AN & ganall Hlidls (TEST) CUSUM
Caaly 73 gaill o z==ily « Squares of Recursive Residuals (CUSUM OF SQUARES TEST)
P AN JSA eam gy LS Ayl lyid alaaa 4 AL

(ARDL-ECM)z isad Jhiiad i el jLad) :(06) a8 Jsi

-10 4 :
15 o2
22— L —
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gl Cilpatia G

3sag S F-statistic J3& (4 (Bound Test Approach ) «ljisiall Jalsall agaal) jladl Ll <
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Go BT LaaY Al el (oY) dilas) AV Clds dule ADle 3sa duhall Ciaagl <
el Ul e 3all Caaiy sl Jaall il Jlea) ) g8l (g jeall ds (40 (0.01
Cai galiail sl sl mill lea) N afil) g pmall A 33y o 3 ¢ sl
il g pmall G Jay Lo 1aas  AaliaiV) dgylaill Callia Lo Jaag ¢ adal) o) iUl (e 24l
O sd 0NV gl s 33l il Apmaiay (& uentl) (galeaiB¥) saill o sl il 4l 0
cgbai®y) gaill BaLy ) a5

Oo Jit LY Dllaay) dedll oY) ddlas) AV s e IDle dgag duball Ciaadl <
2 e Bl Caty adal) sl zolll L)) Galad) g Wil adiall sl W) oy (0.01
35 agal) Jad) mlll ) palall ¢ Uadll asiall  dsall Lty sl of 3 ¢ sl sl
Ja Le taagy Aalady) dplaill Callie Lo aay ¢ asiall daall iUl (e 2] i ealassl
bl A Al el A 38 e

o Jit LAY Allaal) dadll oY) dglas) AV @y e ADle gag duball Ciaadl <
o5tz Jama salyy o 3 e iall el 3l e 2l Canal g adiil) Jare o (0.01
o Ja Lo s L dalai) Aglaill Callie 1y ¢ aiald) o) ailil) (e 2l Cana (aléssl )
Lol il e ey Al () Al sl Sl e

o Jit LAY Dllasy) dedll oY) ddlas) AV @il ayh ADle dgag duball Ciaadl <
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A1 = 2006/2005¢ luali ks S,

Jon A8 Joal) Gl e dadie Alalan o= gylinll )l Aojl —Alall e (gsae s Il el caens il ¢ o) xe (G
Gt gralall 30 2009 sle 06 05 assc  adsal caday) dyeaall dlail "L adls Ll Jiladls dia)ll duallall da)Y)
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-Saoussen Ben Gamra, Libéralisation Financiére et Crises Bancaires , Le Cas des Pays émergents, Disponible sur
le site : http://www.univ-paris13.fr/cepn/IMG/pdf/bengamra.pdf ,P05, il a été vu :11/01/2016
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12 R Borbonais, M. Terraza, L’analyse des séries temporelles en économies, 1% édition, Paris, PUF,
2004,P.P150-152.
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Test Equation:

Cependent Wariable: CDHGDP)
Method: Least Squares
Date: 01/01/19  Time: 01:15
Sample: 1971 2016
Included observations: 42

Wariable Coefficient Std. Error -Statistic Frob.
D(FC ) 1.515920 1.212490 1.249223 0. 2206
M2 0474645 0.195749 2424776 0.0211

C{OPER) 0. 4321951 0149786 2.883788 00070

c 4 549624 5.550482 0.837697 0. 4054
FDI-1% -0. 2458232 1.700510 -0.145147 0.8855
M2Z2(-1% 0191037 0.0587T10 273033232 0.0090
CP(-1) 0.081495 0.041548 1.961452 0.0586
INF -0.408540 0095255 -4 289521 O.0002
COPEM-1) 0. 200989 0.075691 2 620767 0.0133
GSDP-1) -1. 455213 0127575 —-11. 40672 0. 0000
R-squared 0.8285646 Mean dependent var -0 172597
Adjusted R-squar... 0730453 S.D. dependent var F.a50712
S E.ofregressio. .. 2 T253TT Akaike info criterion 5.672470
Sum squared res... 444 1099 Schwarz criterion 5.085201
Log likelinood -109.1219 Hannan-2uainn criter. 58241189
F-statistic A7 19420 Durbin-YWatson stat 1.672852
Prob(F-statistic) 0. 000000
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