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Abstract:

Public spending is one of the most important means of allowing the state and
governments to control the national economy by increasing or decreasing it according to need
and according to its ability to guarantee funding. This affects the economic variables including
inflation, which is the most serious economic problems affecting various economies The
countries of the world, whether developed or advanced alike, to the imbalances that adversely
affect the various macroeconomic balances.

This study aimed to know the effect of the expansion of public expenditure on inflation
through an analytical study of the situation of Algeria for the period 2000 to 2016.

As we have seen through the study that the rate of inflation in Algeria is unstable from
year to year and recorded in recent years a rise, on the one hand and on the other hand and as a
result of the rise in fuel prices during the years from 2000 to 2016 recorded a reserve in the
exchange resulted in a large cash offer in The national currency circulation market. On the
other hand, the monetary mass is also known to have grown in size. Workers' wages have also
improved significantly due to increased public spending.

Keywords: public expenditure, inflation, cash mass, recovery programs
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