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Abstract:

A case study on the Bank of Algeria External reveals that financial risk
management has a positive impact on the profitability of commercial banks. The
study analyzed the financial data of the bank, focusing on identifying and
evaluating financial risks and implementing policies and procedures to deal with
them. Through effective financial risk management, balanced profits and long-term
financial sustainability have been achieved. Other banks should benefit from this
study and adopt similar practices to enhance financial risk management and
improve financial performance. The process of identifying and evaluating risks
should be accurate, and effective strategies must be developed to deal with these
risks. Additionally, regular monitoring of financial performance and analysis of
reports are necessary to maintain profitability sustainability and enhance financial
success in commercial banks.

Key words: Financial Risk Management, Profitability of banks, Credit Risk, Market
Risk, Inflation Risk




