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Through this standard study, we tried to test whether there is
a long-term relationship between government spending and
poverty rates according to final consumption expenditures of
households in Algeria during the period 1990-2021, by using the
autoregressive distributed time gaps methodology "ARDL model™
using time series data during The study period.
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Gin Ol Vare el e Sl A Al Jodll e Sila) asg
clliles lelalas ol lellie] (S ¥ Ay (@ibal) adnall b BpL e e
Liagady iy xihall SLaBY) i Led hall (s3a0a bl Laas <Y AI<aal
Clgiual) & aall Bad Bas g LY Dlasg cdladiell cibhdgall aalp ) @l i 5
Syalall oda dallas o Wilubu Lo yihall dalul) 5,58 axe g 5,83

ol st Ay Lo Cagioll duhall s3a DA (e Jslaies Gaw e Bl
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&b e Al Aplad®Y) chdsdl diai b b DA e e
1(2021-1990) 558 (530 Ao daill skl e alae Y 7 3gal
dal) 7 dgad waad 15 ullaall
12021 Ll N 1990 (e sxiaal) 5l digi claalie (e Bilae il yaial
B Al adine of (5 il il g saalie 31 o dlasivall duall aas
) ol puaial) Aaadyal) Jading JSS A all Algall
o lls e asSall GlaY) Jara e Bpamally 1 agSall BlaY) Braial il o
e 83sale 5yaiall ildasay (LNGOV)  siyleslll Jlaa) a0 GOV il !
sl el
o xS e 89 el Bl Al Jaee G Bpeally L8 Bt dully e
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2021-1990 i1 3all (& ) i¥ane e sSall @Y1 i1 s didas - J 531 Jusadl
—1990) &l A il B agSal) GaY) Jua gkt 0 (01) ad) Jgaal)

(2021

GOV Ldl GOV adl GOV Al
91,61834 2012 85,32756 2001 101,4933 1990
97,20462 2013 90,1251 2002 94,48195 1991
101,52 2014 85,62712 2003 98,5499 1992
113,3515 2015 85,59497 2004 101,3551 1993
114,1807 2016 76,86822 2005 103,523 1994
110,0569 2017 73,10864 2006 102,8015 1995
106,3431 2018 77,8018 2007 94,18425 1996
106,3804 2019 80,73783 2008 90,43129 1997
110,6795 2020 100,581 2009 99,93774 1998
99,80201 2021 92,97756 2010 94,62889 1999
89,89807 2011 78,7189 2000

EXCEL geebi_n Jleainly cpidlall slae ] (ha: juaall

- 1990) 558U il jad) SLaiBy) b e gSad) G Jara ki (02) ady (Aledl JS&

(2021
G
120
100 -
80
60 G
40
20
0 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
1990199219941996199820002002200420062008201020122014201620182020
EXCEL el o Jleatinly cpidlall dlae | par jucaal)
Jal e gl G Al 3558 YA o sSall Bl Jane b il Sy JS3I A
s Sulls
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2021-1990 i jall (b il c¥ane o sSal) GEN) G5 (et ) (ol

SEY) (grine b LaX Laadls dlaje s2a DA 3(1999-1990 ) A5 dajal) -
A ga LBI999 ple 94.63 ) Juadl990 ol 101.49 culS us olall
cileall o Sall dad (it (8 Loty Bypean Jiah duall Base dalses Sl )
Loall e bl adey elagadl Lopdall aay dald DU Euaaa sl Ca el

(Giann b ol skt Laadls dlaje oda DA 1(2009-2000) sl ddayal) -
g ) e 2009 ole 100.58 1) Jai2000 5le78.72 cuilS Eum Hlall Glaty)
zaliy sl Jo¥) els dedn Baaled zalp 0 & cdlladl ¥ ane pli)ly e
o S uled maliy & ¢ 2004 2001 (e xial A (galai®¥) Gilasy)
2009 ) 2005 e ia) s3) (aleaBY) saill peal LSl el ylly

DS sk alall BlEY) Caje Alaye o3a Pla :(2016-2010) A dsjal) -
de 11418 ) w2010 ale 92.97 culS i diludl Jaballs &l
o) Jagaty Gl Slaad g layY ihall 200 duecasll Gund zaw 35 2016
ia¥ly Slatll e zg Al alad) GEY) (3 Al dubid) ) daiiall dpalady)
@B aill 50505 maliny GBI usladd) malipalle DU gy cpe A Epslaa)
bl 0o elin S A Galaal Cplan Guse 2014 ) 20104 sl
D

s 3 Galiad) Jaadl dlaye oda Dl : (1 2021- 2017) gl dajall -
G dead 2017 ale 110.06 cslS Guae dalall dlayalls dlie Hlall Glisy)
A5 2019ale i) @hall 79539 Taiil) Slaad aali e 2021 2le 99.80
£ 2020 ple 8 Hoelall b Sl ) g e g b dails

Aadunal) pudld Aailgl) gy laail Al
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2021-1990 il all & aall ci¥ase e sSall Ba) i Gl s Jidad s J Y1 Jaadll
tiega el (2021

bl SLaBY) B daduaal) U Aulgll) Mg clddi ghii(02) ad) Jgaal
(2021 -1990) 55 JHa

hfce/GDF <l sl hfce/GDF <) il hfce/GDF - <l sl
32.14757 2012 43.71142 2001 56.83699 1990
34.65768 2013 43.98461 2002 47.92185 1991
36.36236 2014 40.48306 2003 51.77447 1992
41.01048 2015 38.55878 2004 54.93996 1993
4251311 2016 33.76138 2005 55.56822 1994
42.56276 2017 31.7066 2006 55.12911 1995
42.01481 2018 31.68882 2007 52.73151 1996
43.34606 2019 30.18268 2008 51.44594 1997
48.02272 2020 37.55928 2009 54.99735 1998
44.84663 2021 34.32052 2010 51.59397 1999

31.17677 2011 41.57105 2000

EXCEL zalin Jlaainls gialllall dlae) et jiaal)

S Algl) gL B [ ghail (Bh g JEAN) ¥ ohi:(03)ad) Al JSA)
(2021- 1990) 5 A&l yil jad) Syl & duduaal)
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2021-1990 il jall A sl c¥ama oo sSall Y S a5 St JsY) Juadl)

EXCEL el Jleatinly Gpidlall dlae ) (pa: jucal)

gl Jie M) Aadaeadl S ALl oDLgnaY) e pela Aaglie die
aal a8 auly Bl e Jerion e (535 il Ve skt Jalatl aa¥ly causY)
osbl 138 s Sy Apolea) Lot Jlas 8 Lgale slaie¥) (Say A cizall
P SUIS dadye i)l )
Wiy aall e (aleds) Jaadl dlaye 228 DA :(2000-1990 ) AsY) ddajpal) -
&V Jal1990ale 53.83cilS Gun cduduaall S Aslgll DY) il gl
Jagl Jlead (@lias) Glud2000.e 41, 57
Wy )l Y are Galias) Jaadl dlsye o2a (DA 1(2010-2000)480 Ads el —
Ja2000 ale 41.57 cul€ Gus cipdunal) il Ll oDl clas gkl
34.32 A
dalidal)l liall Al sl 3y ClbIKY! iy Algall alaaY aaly @llig2010 ale
Liay W JCAIL dadued) ageliagl gty Gl die e bl (o Cangs
pgal S
Gy Ll il aee g o)) Laadl dlaje o2 (DA :( 2017-2010)4805E0 dds ) .
el Guae dplal) dlayall d5)lee doadaeadl uOU ddlgl) oDl cli gkl
Aolail gat lubue gLl @ll3ge2017ale 42.56 N Jad2010 oo 34.32
ol B gale i)l c0n2015 Zice dang 43 Ve alal) An8l<ag 525hl) dasSall ae g
palaily 5l dued) (ggied) S5 adinall gLVl dle ) ool g al
agiiall Cadgll dubwy Jo sl e
Gy el cVase o lipl Jasdl dlaje oda Dla (2021 —2017) dnad) dsjall .
Jead 20175le 42.56 il Gus cdudunal) il Lilgdll eDlgnay) clas gkl
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2021-1990 i jall & ) i¥ane e sSall @Y 51 Gady didat s ) Juaidl
Dbl mliasly 55l il & ) dabai®Y) da)¥) s @l13520216le 44.84 1)
L2020 sle 8 Hoelall (3 sy ) Uig oS gy dnila Xy J 5l

liBliag duall gils Calida a1 SEl Eaal)
Luhal) il (2 1 J6¥) )
JeuSal) Ayl da)yg clibasly cipiiall G —1
Aald e AV agaill i g ydl) U duhal) Jae Jedlad) duiieg Al -
B sV AlAe selal Liatc Vol Bjies lasle 8yl Judladl il 1Y) L
aual) il (g3 jlast¥) ) mllaadll 138 pds Euse (Regressions Spurious)
Dol oo Yy il iia e et ¥ LSl RAads o(tF) Jlad) Gus e
2l s OLS el (gauall Clasyall daph ) eoalll o) (gl sina 13 Loladl
Loyl Judlad) (stationarity) 4haia) Loy dedlall jhiiul aae dls 8 44
D )l elly Gl (alaY) i) dal e ellyy duhall #3gal < piiad
<9 ( Dickey and Fuller: 1979) (DF) Ll Sl (unit root test) sas sl
—culé ladls ((Augmented Dickey—Fuller test)c (ADF) augall gl
dae chsiall Lieill Judlad) pailadg drnla chlaal) o s Cus L (PP) G
tlld agy M) Jpanlly LAl
Al jal) &) patial (Unit Root Test) 33a gl jda JLAA) miliis (03) Jgaadl

UNIT ROOT TEST TABLE (PP)
At Level
LNGOV LNHFCE
-0.1032 0.6016 | t-Statistic With Constant
0.9405 0.9875 Prob.
n0 n0
-2.3849 -3.1276 t-Statistic
With Constant
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2021-1990 il jall A sl c¥ama oo sSall Y S a5 St JsY) Juadl)

& Trend
0.3796 0.1178 Prob.
n0 n0
Without
Constant &
2.3490 2.9703 t-Statistic [Trend
0.9942 0.9988 Prob.
n0 no
At First Difference
d(LNGOV) d(LNHFCE)
-3.8424 -4.9469 | t-Statistic |With Constant
0.0066 0.0004 Prob.
n0 n0
\With Constant
-3.6854 -4.9204 t-Statistic [& Trend
0.0391 0.0022 Prob.
%k %k k EX 33
Without
Constant &
-2.6994 -2.9865 t-Statistic [Trend
0.0087 0.0042 Prob.
%k %k %k % %k %k

UNIT ROOT TEST TABLE (ADF)

At Level
LNGOV LNHFCE
0.2632 -1.9272 | t-Statistic |With Constant
0.9723 0.3153 Prob.
n0 n0
With Constant
-2.2666 -3.2327 | t-Statistic |& Trend
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0.4386 0.1001 Prob.
k% %k no
Without
Constant &
3.6407 3.7716 | t-Statistic [Trend
0.9998 0.9999 Prob.
n0 n0
At First Difference
d(LNH
d(LNGOV) FCE)
-3.8421 5.0081| t-Statistic [With Constant
0.0066 0.0003| Prob.
%k k %k k k
_ \With Constant
-3.6920 0.3956| t-Statistic [& Trend
0.0386 0.9822| Prob.
* %k k nO
\Without
_ Constant &
-1.5548 1.0097| t-Statistic [Trend
0.1110 0.2735| Prob.
n0 n0

(E-views.10 <la ia e aldie WL cfialill slae) ez jdaall
Stationary in (ssieall & Cfin) Gipatie dlis main (03)a8) Jsandl DA e
.Cl~(0) & ¢ sauall dayall (pe dlalSia gl Glld e isivic the level
%o ldginn (s5imn vie DY)y OsCall dlayad ciliay (9a1 Cria (us A
Stationary in the 1st difference 1 Jo¥) @l &) 2 %105 %55

Cl~(1) le IV dmyall (o AlalSia Lgaf Gl (o pitisic
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2021-1990 il all & aall ci¥ase e sSall Ba) i Gl s Jidad s J Y1 Jaadll
e Dl ks gukall ALE apaall sl diph o) e a2l ot gigall) jpafi —
S Al e 5 Cl~(0) sl om Al (e AlalSie Dol cilyriall cilS 13
@) agag ate e B (gy5 il (e Uiy ailie Jide (<5 Alaie o (Cl~(1) e
oo AllCie chsniall o) ) deagill 2 Cl~(2)40lll sl (e JalSia i
agaall chladl Aayla gkt A0lSels race Lo 1385 .Cl~(1) 4,3 5 Cl~(0)ds )

2 3sall Cihuaie G da¥) dligh 49)5 ADe 35a (5% e Caadll & Bl
558 aaail :(UECM) Badall e Undl) rrusat zdgail (el plady) By ayaati —
oyl Jsb lod) jules (oo 26 axdiiic adall e Uadll moaal z3sall sl
(HQC)« (SBC). (AIC)c (HQC):(LogL) (LR) «(FPE) :ia uladl slag

Dlaail o Lo puleall o3¢l dad i aey () Uil 85 jlod) Sy s
bl gy M Joaally i il lake Lo (gsing
ial) Ua) 5d HLad) i (04) gl

VAR Lag Order Selection Criteria
Endogenous variables: LNHFCE LNGOV
Exogenous variables: C

Date: 05/21/23 Time: 13:49

Sample: 1990 2021

Included observations: 28

Lag LogL LR FPE AIC SC HQ

0 32.44332 NA 0.000390 -2.174523 -2.079365 -2.145432
1 135.4367 183.9168* 3.32e-07* -9.245482* -8.960009* -9.158210*
2 136.0962  1.083338  4.23e-07 -9.006869 -8.531082 -8.861416
3 141.8121 8.573834  3.80e-07 -9.129433 -8.463330 -8.925798
4 144.8332 4.100148  4.18e-07 -9.059516 -8.203098 -8.797700

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

(E-views.10) <la jia e e Y4 caillall alae) cpar jlaal)
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il el Cua P=1 4 Gl elagy) 5 g of Ladlic (04) a8 Jsaadl JMA (e
Jsmanll 2 73 sa0 Juadl IS 3850 23 aill a8 OV glaa Bae o) ya) e sl 138 o) jal g L)

(I3 e gy M) IS g6 Atan ¥l s AalaBY) ulaall 5 4e

Akaike infortiomation Criteriatas quua 73 sai Juabl gilii: (04) Jsc

Akaike Information Criteria

-5.15
-5.16
-5.17
-5.18
-5.19
-5.20
-5.21
-5.22
-5.23

ARDL[Y, 1) e
ARDLY, 0

(E-views.10) <la jia e ddie YL Gialdl dlae ) e jiaad)
gisell AIC Lbae DA 0o el elay) @@ of Gub (04)dd, JSE A e

(1,1) &« ARDL(p,q;,0,,0s,4,)

ARDL geéie alainly ¢ jidial) JalSil) jLSa) -

e A Al @i C Jal) Al sk 45 3) 65 A8e a5y e L) 8 5 shaal) oda Jial

:lly U Jsandl g0 400 dga (o e sSall Y 5 g
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2021-1990 i jall & ) ci¥ana o sSall 3V 5T (a5 Jlai s J5Y) Juadl
(ARDL) z4ial  F Axibiaay & jidiall Jalsil) jLid) gilil; (05) Jgaadl

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)

Asymptotic: n=1000

F-statistic 6.865095 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79

1% 4.94 5.58

(E-views.10) <lajie e dlae Y opidlall slae) (a1 jaall

Alalaal) 8 gl Glpriall 2 K juds -

o OSI Lganall F-filias) dad of 2aadl ((03)ad) Jsanll DA (e
ol B 25ag o Lea (Y010 5%5 52.5% cAagine (Ssie die Llall dajall dosdll
osSal) GBLEY) Jisall aiially daduadll pudU Sl @Dln) Gl on &b
zsall
ARDL 7 3sai aladials juailly Jushall Ja¥) zigad sl —
Al o ajlice Sl (8 cclpriall (o i JalS5 agag el mlll o L
g dhuly eadlly dishll Ja¥) zlser i Lug Lda¥l dlgh Al
1Ay gyl Jgaally  ARDLP: GGz 6o o)

ARDL 7 gai aladials Ja¥) juady Jigh gigai padi gl @ (06) Jgaad)

ARDL Long Run Form and Bounds Test
Dependent Variable: D(LNHFCE)
Selected Model: ARDL(1, 1)

Case 2: Restricted Constant and No Trend
Date: 05/21/23 Time: 13:52

Sample: 1990 2021

Included observations: 31

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 1.528464 0.804609 1.899637 0.0682
LNHFCE(-1)* -0.249321 0.096300 -2.589003 0.0153
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LNGOV(-1) 0.191279 0.067658 2.827153 0.0087
D(LNGOV) 0.417084 0.065877 6.331291 0.0000

* p-value incompatible with t-Bounds distribution.

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LNGOV 0.767202 0.036717 20.89518 0.0000
C 6.130516 1.085150 5.649464 0.0000

EC = LNHFCE - (0.7672*LNGOV + 6.1305)

(E-views.10) la jia e slaic YU il dlac) (e gl
%10 e (5 sina 1(**F) (%5 die (5 gina ((*F) P e (5 gina 1(*)
toh Ledaadli ¢ (06) o8 Jsaall DA et Jughall JaY) g dgal andls *
OB Ladeie Joinel) yuriall o 068 Ladie asl 1) juds gl aall 5)0aal) daleal) Ao
die Ldlaal AN 3 (6.1305) a2 die Audeal) ud A8 Dl e
¢ (P=0.0000< 0.01) o <llyy %1 digina (s5iane
Gldge Badnaall Sl Adled Dlan) Gl Lo qosSall G o) A 3sa
Ju 1 (P =0.000<0.10) oY cllig ¢ 10%  disine (gsiuse Y dilas) AN
Ay sl Sl Dlgial gls)) ) gahe @ osSall Bl xS 4
 %0.767 dowiy Jail) Jaxe (mlias) ) (s34
gl adds -2
z3sail) aladialy 5yakall asdlly A3dal) adl) &3)lie: §)dall anilly ARaad) andl) 4jlia —
O L O 11 E R
Zasalll (Bl 5295 akall g ABidal) 4l (05) JSl
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Residual Actual Fitted

(E-views.10) Gl jia Ao aldie WG gaiduall slac) ez jaaal)

29.6
29.4
29.2
29.0
28.8
28.6
28.4

Bagal udy Las diial) 2l (e 8yl adll (ol Jaadl (05) a3, J<aU DA e
) sty i b agde alaeY) (e 13k okl = 3l
zasalll Ao o lo) Layd e 3aaill rpigadll (Sled bl ajsil) dayd jlas) -
dad ) o dail) calSs (Jurque— Bera) jlad) alasial & ekl aysll il
¢ (P-Value=0,139>0.05) 5% oo S Juasb ¢(J-B =3,94) gl ,Laa)

Jod @y (e vy X20.95=5.99 o S8 JLaaY) dady disinn s daiii Ay
Jallge bl aygill aim kel zasadll Fge o (Ao pan W diad) Gyl
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12
Series: Residuals
10 Sample 1991 2021
Observations 31
8
Mean -1.15e-15
6 Median -0.002285
Maximum 0.038029
4 Minimum -0.046669
Std. Dev. 0.015838
5 Skewness -0.018253
-- Kurtosis 4.745244
0 Jarque-Bera  3.935978
-0.04 -0.02 0.02 0.04
Probability 0.1397380

(E-views.10) <la jia e dlaie YU GidUall dlae) ez juaal)
SV Al il cUad¥) Jals ) axe dmjd Al Jal oger Uadd) 3 gan ML) Jo 3 Lad) -
dad by duae (SN LS )3 Breusch-Godfrey Serial Correlation LM Test ksl
¢(P-value=0,13 >0.05) %5 » »S) Jwisb (N*R-squared=4.011710) ks syl
¢ ORall z3gaill (85l (10 Bli ) aga g are (i Al 4 jhiall s 8l Jsd ) ey M
ROINF ISR i R PREN P
Uadl) 3 gas JOMETw) Jayd LS80 @ililz (07) Jead)

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.852393 Prob. F(2,24) 0.1786
Obs*R-squared 4.011710 Prob. Chi-Square(2) 0.1345

(E-views.10)<ls jia e alaie YU cidlall slae ) e jlaal)
oo ol o sl chla) s dllia: g igaill (pUadY)) Bled) cpls (bd) wilad -
LM mile¥ Caeliae Glo las¥l 1 adiex (ARCH) Las) i gage ¥ ol Gailaie S5l
(N*R— s SLad¥) dad o) ) uds gitl) calie Uadll agon (uilas Jajd e gisill
Jsd acn Vg (P-value=0.9405>0.05 %5 oe Sl Jlaals squared=0.122763)

telld gy U Jgantlse Uadll sgan cpls puilas (e a3 dujiall daca il
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Heteroskedasticity Test: ARCH

F-statistic 0.055046 Prob. F(2,25) 0.9466
Obs*R-squared 0.122763 Prob. Chi-Square(2) 0.9405

.(Eviews.10)<a jas e aldie YU cpiddall dlac) (e jiaall

A zisall Gl s ,loa¥: (ARDL-ECM)zagaill ASell jhaiud) jlas) -

Cumulative Sum of saglaall Blgll oSl & ganall HLad) tlea (ylisl) aladi)

bl Chaly 3 gail) ol =iy « ( TEST) CUSUM Recursive Residual

t Al (AN rim g LS Ayl il s

(ARDL-ECM)zisai Jjiin) g cld sl (07) J<ad)
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UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root
At Level
LNHFCE LNGOV
With Constant t-Statistic 0.6016 -0.1032
Prob. 0.9875 0.9405
n0 n0
With Constant & Trend t-Statistic -3.1276 -2.3849
Prob. 0.1178 0.3796
n0 n0
Without Constant & Trend t-Statistic 2.9703 2.3490
Prob. 0.9988 0.9942
no n0
At First Difference
d(LNHFCE) d(LNGOV)
With Constant t-Statistic -4.9469 -3.8424
Prob. 0.0004 0.0066
*kk *kk
With Constant & Trend t-Statistic -4.9204 -3.6854
Prob. 0.0022 0.0391
*kk *%
Without Constant & Trend t-Statistic -2.9865 -2.6994
Prob. 0.0042 0.0087
*kk *kk
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
LNHFCE LNGOV
With Constant t-Statistic -1.9272 0.2632
Prob. 0.3153 0.9723
n0 n0
With Constant & Trend t-Statistic -3.2327 -2.2666
Prob. 0.1001 0.4386
n0 n0
Without Constant & Trend t-Statistic 3.7716 3.6407
Prob. 0.9999 0.9998
n0 n0
At First Difference
d(LNHFCE) d(LNGOV)
With Constant t-Statistic -5.0081 -3.8421
Prob. 0.0003 0.0066
*k%k *kk
With Constant & Trend t-Statistic -0.3956 -3.6920
Prob. 0.9822 0.0386
no *%
Without Constant & Trend t-Statistic -1.0097 -1.5548
Prob. 0.2735 0.1110
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n0 n0
a: (*)Significant at the 10%,; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.
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