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Abstract:

Through this study, we conclude that monetary policy is the main and most
important instrument among economic policy instruments, which the central bank
intervenes through it to control monetary conditions. The central bank can control
commercial banks via quantitative, qualitative and direct instruments, by reducing
money supply along with reducing inflationary pressures and stabilizing prices, as
well as treating the deficit in the balance of payments through reducing the value
of the national currency in order to increase reserves of foreign currencies or to
make a balance. However, all this mainly serves the Central Bank independence
and ceasing the contradictions between the objectives of monetary policy and the
objectives of economic policy by taking the common objectives for achieving the
whole economy interest.

The theoretical side has been bolstered by a practical study about the control
instruments in Algeria, which are used by the Bank of Algeria for the purpose of
controlling commercial banks' work that aimed at achieving monetary stability.
Whatever, after the beginning of the economic and banking reforms in 1989, the
Bank of Algeria was given a certain degree of autonomy in the management of
monetary policy after the legislation of the cash and credit act 90 - 10, this act gave
the Bank of Algeria a strategic dimension which was removed all administrative
intervention in the banking sector and granted all the powers in managing and
administration of cash, thus changed the course of the banking system and
increasing the role of money and monetary policy in the national economy.

Key Words: Banking Supervision, Commercial banks, central bank




