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Abstract:

The Murabaha contract is a short-term financing method that facilitates
meeting the needs of individuals and the means of their activities directly when
they are unable to provide them on their own. This is because the Murabaha
contract is based on the customer’s request from the bank to provide a specific
and described commodity for the Bank to supply it with in return for a profit
margin and within agreed terms and installments. Murabaha is a legal contract
that has a set of controls and conditions upon which the validity of this contract is
based.

Because of the importance of the Murabaha contract and its use as a
competition tool between banks, which appears through the banks’ dependence
on this formula and its occupation of the most used ratio among other formulas,
it is necessary to consider the provisions and laws that govern and control this
contract, especially since the controversy was raised about the idea of it as a
usurious financing method

The Murabaha contract is formed in several stages, starting with the dating
stage, the commitment stage, and finally the purchase stage, from which a group
of obligations arises from the parties, the customer contract, the purchase order
and the bank, and effects arise in the event of any breach of these obligations,
beginning with the bank’s ownership of the commodity and ending by paying its
price and delivering it to the customer and paying the installments.

Keywords: Murabaha contract for purchase order, Al Salam Bank, Murabaha
financing, accounting aspect.





