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Abstract:

This study aims to ground the jurisprudential rulings of the mortgage contract
and evaluate its contemporary applications in Algerian Islamic banks in light
of AAOIFI standards. The thesis relied on the descriptive-analytical approach
and the case study method, applying it to the Exterior Bank of Algeria and Al
Salam Bank.

The research concluded that the surveyed banks apply mortgages as a primary
hedging tool to secure Murabaha debts. They also adhere to Sharia controls in
the credit mortgaging of contemporary financial instruments, such as
investment accounts and bank deposits, without physical possession. The study
recommended updating local banking and commercial laws to align with the
nature of modern Islamic credit collaterals.

Keywords: Mortgage Contract; Sharia Standards; Islamic Banking; Al Salam
Bank; Exterior Bank of Algeria.
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