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Abstract:

Financing is a key factor in the economic development process, which is a major
and important problem facing the development processes in developing countries because of
the decline in national savings. This decrease is due to the lack of mechanisms available to
mobilize the state's financial resources, Economic development. In this context, the study
aims at identifying a number of sources of financing that can be relied upon in the positive
economy. Among these sources is the inflationary financing that Algeria has resorted to
nowadays as a policy to mobilize its economic savings and cover the deficit in the balance of



the state budget. As the proper use of the deficit, financing policy would accelerate the
economic and social development of the State, for the estimation of the relationship between
inflationary financing and economic growth, the ARDL self-regression model was used based
on EVIEWS.

Keywords: deficit financing ,economic development.
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UNIT ROOT TEST RESULTS TAELE (ADF)
Null Hypothesis: the variable has a unit root
At Level
FIB M1 M2 Dl GOV
With Constant t-Stafistic  -3.7950 -1.5322 -1.7339 -2.7900 -1.1562
Prob. 0.0074 0.5039 0.4047 0.0717 0.6798
= n0 n0 * n0
With Constant & Trend t-Stafistic ~ -3.9502 -2.4811 -3.4058 -2.7378 -2.1598
Prob. 0.0220 0.3298 a.0709 0.22a7 0.4935
= n0 * n0 n0
Without Constant & Trend t-Stafistic ~ -1.9656 0.5471 0.8168 -2.8185 0.3719
Prob, 0.0486 0.8286 0.8831 0.0064 0.7855
- nd ni = n0
At First Difference
d(PIB) diMm1) d(M2) d(DI} d(GOV)
With Constant t-Stalistic  -8.3513 -6.7803 -6.8027 -6.1878 -6.0756
Prof, 0.0000 a.0000 0.0000 0.0000 0.0000
With Constant & Trend t-Statistic  -6.8552 -6.6549 -6.7884 -6.0940 -5.9407
Prob, 0.0000 0.0000 a0.0000 a.0001 a.0002
Without Constant & Trend t-Statistic ~ -8.4760 -6.6180 -6.5455 -6.3009 -6.0502
Prob. 0.0000 0.0000 0.0000 o.0000 o.0000
Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MackKinnon (1996) one-sided p-values.
This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlMosabbeh
Clollege of Business and Economics
Qassim University-KSA
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Dependent Wariable: FIB

Method: ARDL

Date: 01/03M189 Time: 22:01

Sample (adjusted): 1991 2017

Included chservations: 27 sfter adjustments

Maximum dependent lags: 3 (Automatic s=lection)
Model selection method: Akaike info criterion (AJIC)
Dynamic regressors {4 lags. awtomatic): M1 M2 GOW D

Fixed regressors: C

Number of models evalulated: 1875
Selected Model- ARDL(Z, 4. 1, 4, 4)

“Wariabke Coefficient Std. Emaor t-Statistic Frob.*
PIB{-1) -1.133284 0237982 -4 QBEZZ23 o.o018
PIB{-2) -0.434510 0102400 -4 243259 0.0038
LUE] -0.418858 D.OoTE151 -5.500374 0.000g
MA{-1) -0.439530 0052898 -T. 435323 0.0001
M1{-2) -0.013738 D.p21171 -0.848850 0.5371
M1{-2) -0.059844 0.026905 -2.224220 0.0615
W1 {-4) -0.05577T0 D.D25589 -2 AB11E7V 0.0855
iz 0.152253 D.D2700%9 5337020 0.00028
WE2{-1) 0.392403 D.053378 7.3515238 0.0002
GO -0.002821 0.0168818 -0.157753 0.&8va
GOW-1) 0.001852 0030624 0.030815 0.8532
GOWY-2) 0.079Z04 Do3391%8 2337745 0.0520
GIOW-30 0.494322 004324939 1018243 0.0000
GION-4) 0.604404 0152877 39536532 0.0055
ol 0.124187 0034374 3813123 0.o028
Oli-1) -0.114375 0.0Z25885 -4 418510 0.0031
Oii-2) 0.11448E 0025300 4 525184 g.o027
Dli-3) 0.323322 D.04B8083 &.58T2E0 0.0003
Ol -4) 0274253 D.ER095 3. 958214 0.0054
c -23.84872 3801073 -T.218232 g.ooo2
R-sguared 0991576 Mean dependent var 2. 822593
Adjusted R-sguared 0988708 5.0. dependsent var 2 083415
5.E. of regression 0368543 Akaike info criterion 0873034
Sum squared resid 0.9507%5  Schwarz criberion 1.832013
Log likelihood 88384038 Hannan-2uinn criter. 1. 258457
F-statistic 43.38324 Duourbin-Watson stat 2. 719743

Prob(F-statistic) J.000318

*Mote: p-walues and any subsequent tests do not account for mode
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ARDL

ARDL Cointegrating And Long Run Form
Ciependent WVariabla: FIB

Selected Maodsl: ARDL{Z, 4, 1, 4, 4)
Date: 31038 Time: 23:26

Sample: 1887 2017

Included ob=ervations: 27

Caointegrating Form

“Wariable Coeafficient Sid. Error t-Statistic FProb.
O{PIB-1}) 0.434510 0.D5ERET 7.388930 0. D2
DT} -0.418858 0021850 -13.234013 00000
DT {-1}) 0.129352 0017464 T.408599 00001
DM (-2} 0.115813 0014744 T.841200 00001
DR (-2 0. 05570 0016313 3. 418735 0.o112
D2y 0.152253 Q018474 8.241290 0,01
WA} -0.002921 2010454 -0.250017 0.80BE
O GCA-1}) =1.178020 0.oR1R82 -1Z2.807138 00000
OGO -2}) -1.0898728 Q.O7EeTEZ  -14.504281 0.0D00
D{GOAN-3)) -0.304404 0.DETO41 -5.8435932 0.0z
Do) 0124197 Q01302 §.432407 0,004
CHoA-17%) -0.712083 0042834  -168.823851 0.DD00
DD-27) -0.597575 0052831 -11.311127 000
Dy Ci-2)) -0.274253 Q.02B515 -5.940547 0.2
CointEq{-1) -2.820804 0186408 -14.059424 0.DD00

Coimtag = PIB - (-3.3883*M1 + 0. 2078*M2Z2 + 0. 4482730V + 0.2754~D1
-1.1674 )
Long Run Coefficients

“Warisble Coeafficient Sid. Error t-Statistic Prob.
I -0.388335 0013434 -ZB.0073T3 0.0
2 0. 207820 0.DDEEGR 23 432240 0.0
GO 0448188 o.01BE16 22 488514 0. DD
m]) 0.275444 001710 15379040 0. DeDDD
c -1.187382 0478615 -Z1.199049 0.0
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rhLEAY) oda il L Lads oz 3 sall

zasall gUadl (sS5 of agall (po 2 pal) Bley G I Bl ) A agag 8 iESY V
Adlanl adl) Cu) Aiuiia 0o Y Aadeall ol Gl Gy sy ol 13y ulod <0 Al
tlat s bl sl 2y 13gds (zasall jlasilS jela ) il il
a9 WAL Gl (Breusch—Godfrey Serial Correlation LM Test) (WY
ss Fischr  dglasd P-value o J5¥) 5laaV) il J) DA ged 5130 ol Y|
e adS 313 Lall dgmg adey AL aaall Gy Jiis Wl 61 0,05 (e ST a5 0.3885
ed il ol axe laaly Glays (Heteroskedasticity Test) Las) sed ¢ G L
iy Jis 61 0.05 oo L) 25 0.9737 sl P-value ) B Hlaal) mil Dla
Ll Gl anay AT aal)

Ay O3 Lo dyyy (M) Leal) 1 Caagys :ARDL z3sail Bounds Test agasll jLad) v/
aag Y oAl ag adall dpmd Hladl DA e elldy clysiall o JaY) Jish dDle e Jis
Flaglany) dadl) of gub dua HLaaY) a0l gy cchiiall o dyshall Jal) 3 ddle
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