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Abstract

This study aims to analyze the impact of fiscal and monetary policy variables on labor market
performance in Algeria during the period 1990-2023, using the Autoregressive Distributed Lag
model (ARDL). The research focused on assessing the effects of government spending, public
revenues, and broad money supply on unemployment rates, which serve as a key indicator of labor
market performance. The estimation results revealed that both government spending and public
revenues have a negative and statistically significant effect on unemployment, reflecting the
effectiveness of expansionary fiscal policy in supporting employment. In contrast, the money supply
showed a positive but statistically insignificant effect on unemployment, indicating the limited
effectiveness of monetary policy tools in directly influencing the labor market. These findings
highlight the importance of enhancing the efficiency of fiscal policy and integrating it with structural
reforms in the labor market and monetary system to achieve economic stability and inclusive
development.
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! pesaran, M. H., Shin, Y., & Smith, R. J. (2001), Bounds testing approaches to the analysis of level relationships,
Journal of Applied Econometrics, 16(3), P: 289-326.
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Akaike Information Criteria (top 20 models)
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Yalue Signif. 10 (1)
Asymptotic: n=1000
F-statistic 5880557 10% 237 32
k 3 5% 279 367
2 5% 315 408
1% 3.65 4 66
Actual Sample Size 30 Finite Sample: n=30
10% 2676 3.586
5% 3272 4. 306
1% 4614 5.966
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F olaa) a8 o) ) zsnsy i (F-Bounds Test) ol sl JalSill agan Lol mibs
pandl Lpaj (ymdy N Ly (595 Lae (%15 ¢%5 % 10) AVA iligivse paen die oY) aall gla
3539 G zodas Aaiill eda i cadles cburiall Gu JaY) sk A Ale g pae AL
gl el it ) JEh daiill oda acd cAaball dae chariall o it JalSs dDle
Y spmd lall Jilail (ECM) Uadll sl 7 3903 padlaiaaly JaY)
) ABliag 7 dgail) yadi : Ul Callaal)

gl it sl Liy St JalSs ADle a5y cildly cilpitiall bl (e U 2ay

s ) Al el 038 Cangt Lz dgaill i dlaye ) JEY) Saall (g gracal (ARDL z3gai ) b
oSay A il JaYI 8 o skl JaY) L elge g paall cilpaniall o aigdy il olal
shal subly @olail juuiny dilas ) &30 acads @l ) ddLaYl Lasgaly 4391 cOlelal)
Ol (AIC) jlaadl Uiy 4l Cum z3gad ooy ALadil) 038 (3 Jigh s4uadliiy (ARDL) zigad pais .|
bl Ngal) Janll d daimge il il . ieY) 2 3sall 8 ARDL (4,3,0,4) (385 s 7 3gaill

(4,3,0,4) ARDL 7 igai padi gilii :(4-0 ad) Jgaal)

Ciependent Variable: LLMEM

Method: ARDL

Sample (adjusted): 1994 2023

Included observations: 30 after adjustments

Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (A1)
Dynamic regressors (4 lags, automaticl: LGE LRG LM2
Fixed regressors: C

Mumber of models evalulated: 500

Selected Model: ARDL(4, 2, 0, 4)

Wariable Coefficient Std. Error t-Statistic Prob.*
LUMEM(-1) 0.512689 0.192981 2 656682 0.0180
LUMEM-2) 0110663 0.2126712 0.520494 0.6102
LUMEM(-3) -0.2832269 0.213195 -1.228684 0.2038
LUMEM(-4) -0.385299 0.183302 -2.101996 0.0529

LGE -0.0323677 0177513 -0.189714 0.8521

LGE(-1) -0.266918 0.2142716 -1.246024 0.2319

LGE(-2) -0.566255 0.207565 -2.728087 0.0156

LGE(-3) 0.262690 0.1243711 2113164 0.0518

LRG -0.296650 0.128355 -2. 1441320 0.0488
LMz 0.214277 0.197629 1.0842328 0.2954

LMZ(-1) 0.248103 0.244779 1422112 0.1755

LM2(-2) -0.148970 0.238794 -0.62323842 0.5421

LMZ(-3}) -0.062392 0222614 -0.280268 07831

LMZ(-4) -0.212540 0171526 -1.239113 0.2343

c 11.54962 2493098 4 632639 0.0003
R-squared 0985030 Mean dependent var 2 T23263
Adjusted R-squared 0.971058 S.D. dependentwvar 0.442904
S E. of regression 0075518 Akaike info criterion 2022030
Sum squared resid 0.085545 Schwarz criterion -1.321431
Log likelihood 45 33045 Hannan-CQuinn criter. -1.797902
F-statistic 7050054 Durbin-Watson stat 2118684
Prob({F-statistic) 0.000000
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b sl (e %98.5 ais L of ) pdu Lo 525 <0.985 Jss (R?) wasill Jalee a1y Cus

Jale o LS Lz 3gaill b dayaall Alfinedl cpriall Aaulsy opsends wiy (Ulaal) Jana) aolill izl
sl 138 Adgise (e 3% %97.1 Al (Adjusted R?) mavad) sl

Lol 055 Lo sa5 «JSS z3galll Ligine ) (F-statistic = 70.5) dilas) juin LS
i) o i Lae %1 AN (sine die arall duajh iy i ) (Prob = 0.00) ddlaay)
Aighy Sual wlilall dalas I Ja) iy .ot uid) o Ugies [l ol dadine 4l
S2e (e SHI Cangs Lol (il hlasY 7 3gaill ¢ Liad) (65 pall (g ¢laluaidl Loy JaY)
sk LS Glldg a3l LSy o)l i

& e oamhall gl a3l z3gaill Bl of e aSBI Jal (e i Bloall el auisil) s L1
iflany daihall Lllaal) dedl of LoVl mln ekl 8y Jarque-Bera LAY lgeliad)
O Glo i Al adall Ly by pie e lae craaly S5 %5 AN (grine Gsi LaAY)

sl JSAl o)eday Lo sa9 clinla Lanygi deysa sl

gg,uhl\ a2l sl :(6-02 @33 J<&)

’ Series: Hesiduals
™ Sample 1984 2023
LE Observations 30
54
Mean 258718
7 Median 0.008057
a4 Mazximum 0.114331
- Minimum  -0.127201
Std. Dev. 0.054212
" Skewness  -0.129465
i Kurtosis 29515851
Q.15 Q.10 0.5 .00 005 Q.10
Jarque-Bera 0.088741
Probability 0.957567

EViews 10 Slasy) malinll Slsjda 1 juaal)

bl 13 Lol Y1 A5 (ha g dgaill gy sla cha ST Jal oge 1 Bleall A LYY Laa) .2
Lllaay) dedl) of Hloa¥) mits ekl 8y Breusch-Godfrey LM Test jlaa¥ lgeliad)
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oAby ple S Lae %05 AN (g5t @si Ally auiim g€ Adlasy Xy F ddlany dad)l)
sl o) ol (Sar g ¢ Hlsal) b lds 33 Bl agag a2’ e pal ) o) daajd
csal) Jsanll oyelas Lo sag (Al 30 e Jla
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0737896 Prob. F(2,13) 0.4871
Obs*R-squared 3058467 Prob. Chi-Square(2) 02167

B9 ARCH laal aladiad gaill e zagadll g ool cild (e Gaaall oplil) (uilad jLasl .3
Liginal) (s5ine (so S| i S F  iilan dayall Ldlaa¥) deall of Hlasl) s gl cuy
ol z sy (Sa caile s "uilaie Bl cpls Ol ol S panll daa b iy are Sien Lae %5

s lsall Joaall oyedas L sy oplall Guilad pae ASie (e Jlaa Y 7 3gail)

Cbl) Guilad L) 1(6-0 a8y Jgaad)

Heteroskedasticity Test ARCH

F-statistic 0194108 Prob. F{(1,27) 0.6630
Obs*R-squared 0.207000  Prob. Chi-Square(1) 0.6481

EViews 10 Suasy) galindl clajie 1 juadl)

LS j8ine ARDL #3503 b 50all Cilalaall (f (ga ST Jal (e iz dgail) hiaiad clas) .4
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Loadl g dallan Buling z3gaill il o 5 8 dldine Al bt gl 2539 00
CUSUM 5 CUSUM jlias) lagha o cp)lna¥) il jelis ¢(5-3) af) JSAN 3 mase 2 LS
2939 e Al zoag b L 929 .%5 AV (i dic dajall agaall Jals LKL &5 Of Squares
Lo 525 caghall gl uadll (gaall (b elow iz dgaill Cilalaa 8 M8yt (o 25m Glo Slan] i

Al Jae chsial) cp 83l G iy z3sail) il b AR dayd e e
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Uadl) praaal zdgal juall il :(7-0 ad) gl

ARDL Error Correction Regression
Dependent Yariable: D{LLUMEM)
Selected Model: ARDL(4, 3,0, 4)
Case 2: Restricted Constant and Mo Trend
Sample: 1980 2023
Included observations: 20
ECM Regression
Case 2: Restricted Constant and Mo Trend
Variable Coefficient Std. Error t-Statistic Prob.
D{LUMEM{-1)) 0.5574905 0.152239 36646649 0.0023
Di{LUMEM{-2)) 0668568 0.147749 4 525012 0.0004
D{LUMEM-3)) 0.385299 0151116 2549684 n.ozz22
Di(LGE) -0.033677 0126020  -0.267233 079249
DiLGE(-1)) 0.303565 0.1437380 2040353 0.0583
DiLGE(-2)) -0.262680 0.093590  -2.664470 0.0177
DiLM2) 0214277 0.148814 1.439893 01704
D{LMZ(-1)) 0423901 0.139197 3045334 0.0og2
Di{LM2(-2)) 0274931 0.147389 1.8580349 n.0sz2a
Di{LMZ(-3)) 0.212540 0.140763 1.509916 01518
CointEqg(-1)* -1.045216 071270 -6102747 0.0000
R-squared 0753523 WMean dependent var -0.031484
Adjusted R-squared 0623798 3S.D. dependentvar 0109398
S.E. of regression 0.067100 Akaike info criterion -2 288697
Sum squared resid 0.085545 Schwarz criterion -1.774924
Log likelinood 4533045 Hannan-Cuinn criter. -2 124336
Durbin-Watson stat 2118684
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Whe 2505 X5 Lo 585 .%5 Ligina (S5ien Syina say Dl Bl Jany Uadll i Jalaa <
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Cia ) 35m U5z dsall 8 dapadll clpriall Aaulsy %62 Aasty s Alad) Jaes b
L lpdall Ladll s lohiay (ublidl) 8 eladl g z3gaill 8 7y ol (a1

ciligyall e ARDL (3,4.0,3) z3sal e alaieV lileass a Qishll Ja¥) cilabeal Lol L]
oLl Jand) 3 dange ililly cishal) Jadl 5,024

Jaghal) JaY) zigal i gl :(8-0 a2y Jgaal

Variable Coefficient Std. Error t-Statistic Prob.
LGE -0.578024 0120446  -4799033 0.0002
LRG -0.283817 0158047  -1.795782 0.0827
LMz 0.132488 0.206428 0641811 0.5307

C 11.04999 0478987 23.06950 0.0000
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1

aalyall daild

1l A2l aalmal) oYl
i)
Olae caysilly paall AN oy aojgilly pall Agalel) Adodll lal) ¢ JSH @) ¢ 22V e
.2002

F00 O ¢ pean ALY cdaalall Gl Ao cdallall dsbis (8 Clah Dy daall 20 2l
sgaall ¢ oY) Bl 8 el sl Lgandios S Al dubid) Clsal ¢ agh JalS s
2006 csas ¢yl duda gl 2g llal) 20<a ¢uytilly Gigadl Y|

Sl Lyl Aagl) £aSe Apadla! A3laey (el b Lally A0 L) caidaal) 2 (52
1986 « yas

2012 « sihall cmalal) cile phaall Glga ¢ Aypaally (gaail) SLaBY) (sale ¢ Haldll 2e Jla
2004 auu) ¢ paill duaalall Sl ¢ S SLaiBY foalae ¢ g paTs dll daas Glias)

Bl caaisilly sl askell Sy dlglas iy zilas cclpln = S Sl ¢y e
.2007

2022 e By cAalicadd) L) Zboadl cgplall Al il ¢ gyladiall any (554

1999 ¥l (plae caaysilly il clacall Hla cdaladl L)z sl (3l

2008 Lt ¢ Sliad) e dasla cysiiia cJeall oy alailly Alalall (55l ¢ (gHlacedl) pee ysile
2003 « yihall cdoaalall cile gl g A ZalaaBY) clabid) ) Jiae (38 ) ae
1997 «Bdes cehall dnSa ¢ Ay i Jilat LobaiBY) Slubid) caseal) ye Clladll ae
2010 cagalell SN s L goleaiBy) gaill (aoa3 & L Al )50 ¢ e gl
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Gl dpbilas Ay 1 aleai®¥) sail o Laskilly Al dubadl A1 cdasa) A0l3 cagmne oDl 3o
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aball il

luahall dlsan Jhall 4 daadill e ddld) dabd) 5(2018) Lle e A ) ae -
2 222l cdalaidy)

Bdll danld Ay hal) b galai®Y) gail) o duvially Al dubind) 1 cclla ALy ¢ joua L3 -
2022 ¢12 232l 02 alad) o liall slai®¥) dlas 2020-1990

astell Caald) dlaa ' Ahal) A Jsrdall daay Huiall’ cdisal wsill ¢ jodle 0 (53 e Jaae M -
2022 08 222l <04 alsall (Al daals e lanVly dualy)ll

el sy 8 dendl Gsus Aally W) lerall (2017) Lasane  pplall ¢dabald ¢ pwge —
4 23a)) g pel) Bpatil) Alaa, (el

1) ySdally calag Jay) o

dagylal ¢ 2021-1990 s5all jilall s )y Lol dubad) lal ol au Aglae sl Silie —
3 el drals L pan 5 fpamads il agle )aa J(ohsiSo saled di Gl e dedie
=202 ¢ 2023/2022 ¢ juedll asle and ¢ Luedll asles jlaal aglally L@y askell LIS
212
18 geiial) dsalall Wiy Eiganl) o
Al b Al clabid) cileral BISH ALY Y ((2010) ATy pn )l 2 ud -
536 a3y dac dy5 ALY Eigall (sl
Dsdia Jlae 2018 8) gaud) LaiBY) B (gpaiil oy gag Auskilly Alal) Aubod) ¢ e e olaw —
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3alldll

2023-1990 55l il b Lalal) il JSa gk :01 o8, Glaal)

DOl (eala tBasgl)
£ saxal) BIVENA LAY eddl) ilads Al
136500 47700 88500 1990
212100 58300 153800 1991
420131 144000 276111 1992
476627 185210 291417 1993
566329 235926 330403 1994
759617 213574 466271 1995
724609 214013 505596 1996
845196 196544 500484 1997
875739 211884 663855 1998
961628 198797 774546 1999
1178122 321929 856193 2000
1239326 321929 856193 2001
1550646 452930 1097716 2002
1624636 516322 1197046 2003
1888930 636036 1250894 2004
2052037 733037 1304214 2005
2453014 1015144 1437800 2006
3108669 1643638 1674044 2007
4191053 1973728 2217775 2008
4246344 1946111 2100093 2009
4466940 1807862 2659078 2010
5853569 2261338 3792879 2011
6634320 2275396 4782634 2012
7083173 2275396 4782634 2013
7024131 2184873 4861383 2014
6995769 2501442 4940327 2015
7412844 2031444 4940327 2016
7297494 2711930 4585364 2017
7227630 2605448 4876183 2018
7732070 2694187 4728613 2019
7714345 2846109 4895236 2020
7 436 084 1956 384 5479 700 2021
9935653 1948 745 7 986 908 2022
12142 015 2895372 9246 643 2023
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2023-1990 55l il b Lalal) Claly) J<a ki 102 4y Glaal

DOl (eala tBasgl)
g saxall bl Al g Al Al Al <l ) )
152500 5200 76200 147300 1990
248900 4700 161500 244200 1991
311864 9100 193800 302664 1992
313949 13262 179218 121469 1993
477181 78831 222176 176174 1994
611731 33591 336148 241992 1995
825157 38557 495997 290603 1996
867890 47890 564765 314013 1997
774511 66127 378556 329828 1998
950466 75608 560121 314767 1999
1124924 55422 349 502 720 000 2000
1389 737 150 899 398 238 840 600 2001
1576 684 177 388 482 896 916 400 2002
1525551 164 566 524 925 836 060 2003
1 606 397 163 789 580 408 862 200 2004
1713992 174 520 640 472 899 000 2005
1841925 205 041 720 884 916 000 2006
1949 050 209 300 766 750 973 000 2007
2902 448 221759 965 289 1715400 2008
3 275 362 201 694 1146 612 1927 000 2009
3074 644 274917 1297 944 1501 700 2010
3489 810 433 297 1527 093 1529 400 2011
3804 030 376 353 1908 576 1519 040 2012
3895315 248 375 2031019 1615900 2013
3927748 258 440 2 091 456 1577 730 2014
4 552 542 474 893 2354 648 1722940 2015
5011581 846 790 2482 208 1682 550 2016
6 047 885 1290 860 2 630 003 2126 987 2017
6 389 469 1327 968 2711762 2349 694 2018
6 601 576 1239 600 2843 465 2518488 2019
5114 087 1094 182 2625168 1394710 2020
5915434 1219879 2762032 1927 051 2021
7 228 384 1028 488 2987 963 3211921 2022
9014 422 1662 361 3495792 3 856 255 2023
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3alldll

) cpitia 103 ady 3alal)

%Al Jara BAEl olinay (gl g mall | oagSall GANI | Aalald) culal ) < gied)
unem (Yopaidl 3ile) au) M2 gl ) GE GR
19,7 7 343005 136500 152500 1990
20,6 10,5 415270 212100 248900 1991
24,38 11,5 515902 420131 311864 1192
26,23 11,5 627427 476627 313949 1993
27,74 15 723514 566329 477181 1994
31,84 14 799562 759617 611731 1995
28,515 13 915058 724609 825157 1996
25,43 11 1081518 845196 867890 1997
26,64 9,5 1592461 875739 774511 1998
28,304 8,5 1789350 961628 950466 1999
29,77 6 2022534 1178122 1124924 2000
27,3 6 2473516 1239326 1389737 2001
25,9 5,5 2901532 1550646 1576 684 2002
23,72 4,5 3354 422 1624636 1525551 2003
17,65 4 3738037 1888930 1 606 397 2004
15,27 4 4157 585 2052037 1713992 2005
12,27 4 4933 744 2453014 1841925 2006
13,79 4 5994 608 3108669 1949 050 2007
11,33 4 6 955 968 4191053 2902 448 2008
10,16 4 7173 052 4246344 3275362 2009
9,96 4 8 280 740 4466940 3074 644 2010
9,96 4 9929 188 5853569 3 489 810 2011
10,97 4 11015 135 6634320 3804 030 2012
9,82 4 11941496 7083173 3 895 315 2013
10,21 4 13 686 750 7024131 3927748 2014
11,21 4 13704 511 6995769 4552 542 2015
10,2 3,5 13 816 309 7412844 5011581 2016
10,334 3,75 14 974 578 7297494 6 047 885 2017
10,416 3,75 16 636 712 7227630 6 389 469 2018
10,5 3,5 16 506 628 7732070 6 601576 2019
12,25 3 17 659 640 7714345 5114 087 2020
11,75 3 20053 518 7 436 084 5915 434 2021
11,55 3 22 964 470 9935 653 7228 384 2022
10,2 3 24 330 985 12 142 015 9014 422 2023
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