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Abstract 
The study aimed to analyze the impact of economic diversification on the sustainable economic 
growth. To achieve this goal We have tried to evaluate the success of Algeria in achieving 
economic diversification, then we studied the impact of economic diversification on sustainable 
economic growth. 
We concluded that Algeria failed to achieve economic diversification, which led to weak 
economic sustainability indicators. , the model shows that the export and revenues concentration 
in oil sector had a significant impact on the volatility of economic growth. 
Key words: oil, economic diversification, sustainability, economic growth. 
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Date: 25/04/16   Time: 12:44   
Sample (adjusted): 1997 2014   
Included observations: 18 after adjustments  
Trend assumption: Linear deterministic trend  
Series: SGDP HREV HLAB HEXP HCF    
Lags interval (in first differences): 1 to 1  
Unrestricted Cointegration Rank Test (Trace)  
Hypothesized  Trace 0.05  
No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 
     None *  0.959253  118.5938  69.81889  0.0000 
At most 1 *  0.822455  60.98686  47.85613  0.0018 
At most 2 *  0.752800  29.87334  29.79707  0.0490 
At most 3  0.191226  4.717290  15.49471  0.8381 
At most 4  0.048614  0.897046  3.841466  0.3436 
           Trace test indicates 3 cointegrating eqn(s) at the 0.05 level 
 * denotes rejection of the hypothesis at the 0.05 level 
 **MacKinnon-Haug-Michelis (1999) p-values  
Unrestricted Cointegration Rank Test (Maximum Eigenvalue) 
     Hypothesized  Max-Eigen 0.05  
No. of CE(s) Eigenvalue Statistic Critical Value Prob.** 
          None *  0.959253  57.60690  33.87687  0.0000 
At most 1 *  0.822455  31.11352  27.58434  0.0168 
At most 2 *  0.752800  25.15605  21.13162  0.0128 
At most 3  0.191226  3.820244  14.26460  0.8778 
At most 4  0.048614  0.897046  3.841466  0.3436 
      Max-eigenvalue test indicates 3 cointegrating eqn(s) at the 0.05 level 
 * denotes rejection of the hypothesis at the 0.05 level 
 **MacKinnon-Haug-Michelis (1999) p-values  
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Dependent Variable: SGDP   
Method: Least Squares   
Date: 25/04/16   Time: 18:11   
Sample: 1995 2014   
Included observations: 20   
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C -11.26409 3.646648 -3.088888 0.0067 
HEXP 11.50179 4.057771 2.834508 0.0114 
HREV 3.716488 0.916225 4.056304 0.0008 
     
     R-squared 0.818484     Mean dependent var 0.830000 
Adjusted R-squared 0.797129     S.D. dependent var 0.623108 

Dependent Variable: SGDP   
Method: Least Squares   
Date: 25/04/16   Time: 13:19   
Sample: 1995 2014   
Included observations: 20   
Variable Coefficient Std. Error t-Statistic Prob.   
          HREV 3.648348 0.968837 3.765700 0.0019 
HLAB 0.837959 2.296699 0.364854 0.7203 
HEXP 10.42873 4.586373 2.273851 0.0381 
HCF 0.816185 1.648832 0.495008 0.6278 
C -10.48578 4.018590 -2.609318 0.0197 
          R-squared 0.823313     Mean dependent var 0.830000 
Adjusted R-squared 0.776196     S.D. dependent var 0.623108 
S.E. of regression 0.294779     Akaike info criterion 0.607138 
Sum squared resid 1.303422     Schwarz criterion 0.856071 
Log likelihood -1.071379     Hannan-Quinn criter. 0.655732 
F-statistic 17.47394     Durbin-Watson stat 2.385758 
Prob(F-statistic) 0.000016    
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S.E. of regression 0.280655     Akaike info criterion 0.434099 
Sum squared resid 1.339042     Schwarz criterion 0.583459 
Log likelihood -1.340989     Hannan-Quinn criter. 0.463255 
F-statistic 38.32790     Durbin-Watson stat 2.289418 
Prob(F-statistic) 0.000001    
           .(E-views.9)  
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Mean      -8.01e-16
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BG-LM Test .ARCH- 
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) 06 :(BG-LM TestTest ARCH-LM   
Probability Obs*R-squared  

0.486 1.441 Breussch- Godfrey Serial Correlation LM Test  
0.846 0.037 Heteroskedasticity ARCH Test 
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