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Study Abstract:

This study aims to analyze sovereign sukuk based on usufruct ijara in Algeria
from a jurisprudential, legal, and economic perspective, considering them among
the modern financing instruments that the state seeks to employ within its strategy
of diversifying funding sources and developing Islamic finance mechanisms. The
study addresses the jurisprudential foundation of sovereign sukuk and highlights
their Sharia nature by linking them to the contract of usufruct ijara, clarifying its
rules and conditions in Islamic jurisprudence. It also examines the legal
framework governing these sukuk in Algeria and analyzes the extent to which it
aligns with the specific characteristics of this financing structure, while reviewing
the relevant legal and regulatory texts. Furthermore, the study analyzes the
expected economic effects of adopting sovereign sukuk in financing public
projects, their role in supporting economic development, and their contribution to
reducing pressure on the state budget, in addition to reviewing the major Sharia,
legal, economic, and institutional challenges that may hinder their practical
implementation. The study concludes that sovereign sukuk based on usufruct ijara
constitute a promising financing instrument that is fundamentally compatible
with the principles of Islamic Sharia and broadly consistent with the Algerian
legal and economic environment. However, their successful implementation
remains dependent on completing the legislative and regulatory framework,
developing institutional structures and the financial market, and strengthening
specialized expertise and competencies to ensure their effective activation in a
manner that supports economic development and achieves financial
sustainability.

Keywords: Sovereign Sukuk, Islamic Sukuk, ljaraSukuk, Usufruct Rights,
Sharia Supervision



