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Abstract

The study aimed to study the phenomenon of inflation and wage policy. In the
period following the pandemic in Algeria, the economy grew by 3.4% in 2021,
declining slightly to 3.2% in 2022, with the growth dynamic shifting from the oil
sector to sectors outside energy. The inflation rate was at its highest in the last ten
years, reaching 9.70% in 2022, driven by rising prices of food products and
consumer items.

Wages were affected by inflation to a lesser extent compared to their effect on
inflation, as wage increases succeeded in increasing demand and thus prices, which
led to a prominent impact on price stability during the period studied.

Keywords: inflation, wages, Bank of Algeria
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