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Abstract

Through this standard study, we tried to test whether there is a
long-term relationship between foreign direct investment and
poverty rates according to final consumption expenditures of
households in Algeria during the period 1990-2021, by using the
autoregressive distributed time gaps methodology "ARDL model"
using time series data during The study period.

Keywords: poverty rate, foreign direct investment, ARDL
methodology, Algeria.
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lgiBliag dul)ll quilii Cilida e @Al Easal

L) @il e :JsY) qllaall

Jedlead) Ay dadpyg cilibaldly ciyaiall page .1

Ly e AV zagaill pa g ydl) U duhal) Jae Jedlad) duiiag das -
Bl laaiV) AShe selal Liad ¢ Y o) Byt Wil 8yl dudlad) cul 13 L
Baall il (g3 jlasi¥) ) mllaiadll 138 i Cus < (Regressions Spurious)
Dol 0383 Y ¢ Al s e ot Y WD ¢ RPAads ((tF) Jlodl Cus o
2l Jaes OLS dalall (grall Clanyall dala ) esalll of (6] ¢ ina 13 Lol
Loyl Jedld) (Stationarity) dohiisl LYy Judbad) shiiul axe dls 4 44
D el il elly Gl (el i) dal e cllyy Auhall #3gal <y
<9 ( Dickey and Fuller: 1979) (DF) Ll Sl ¢ (unit root test) sassll
—culd ladls ((Augmented Dickey-Fuller test)e (ADF) awgall il
dae chosiall L)l dudlad) ailiady dapla llia¥) oda @ufs Cus L (PP) G
1 elld gy ) Jganlly Ausd,all

duall cfaial (Unit Root Test) asgll jia jLad) gilii : (03) Jgaad)
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
HFCE FDI
With Constant t-Statistic -1.8281 -5.0422
Prob. 0.3605 0.0003
no *kk
With Constant & Trend t-Statistic -1.2236 -5.0413
Prob. 0.8878 0.0016
no *kk
Without Constant & Trend t-Statistic -0.9043 -4.0392
Prob. 0.3166 0.0002
no *kk
At First Difference
d(HFCE1) d(FDI1)
With Constant t-Statistic -5.9346 -5.5521
Prob. 0.0000 0.0001
*%%k *kk
With Constant & Trend t-Statistic -4.8047 -5.5185
Prob. 0.0031 0.0008
*%%k *kk
Without Constant & Trend t-Statistic -6.0415 -5.6900
Prob. 0.0000 0.0000
*kk *kk
UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root
At Level
HFCE FDI
With Constant t-Statistic -1.8281 -5.0435
Prob. 0.3605 0.0003
no *kk
With Constant & Trend t-Statistic -1.2236 -5.0428
Prob. 0.8878 0.0016
nO *kk
Without Constant & Trend t-Statistic -0.9082 -4.1211
Prob. 0.3150 0.0002
nO *kk
At First Difference
d(HFCE1) d(FDI1)
With Constant t-Statistic -5.9013 -14.3816
Prob. 0.0000 0.0000
*kk *k%k
With Constant & Trend t-Statistic -5.8489 -14.3849
Prob. 0.0002 0.0000
*kk *k%k
Without Constant & Trend t-Statistic -6.0035 -14.8354
Prob. 0.0000 0.0000

(E-views.10) wla e Ao

AlaeYh llal) dlae) (et
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Stationary in (ssieall 3 Cojfinl Clypio s gy ¢ (03)a8) Jsaall Pla o
.Cl~(0) & ¢ sauall da)all (g dlalSia gl @lly (e i « the level

%55 %laigine (s5ine vie LAYy sSull Aajal Ciliay (a1 Gt gus
O i « Stationary in the 1st difference el Js¥1 Gl 33) a2y %10
Cl~(1) &l ¢ sV dmyall (e el Ll el

Lee hall iass Gadaill ALE 3paall Slaal diyh o (e a2l ot g dgalll ol —
¢ S Al e o Cl~(0)sle iua dayall (e AlelSie AualdY) iyl cilS 13
@ a5ms aie e XU (g9l (e Jlay dlic Side J<E AllSia ol (Cl~(1)
oo AllSie chsniall o) ) deagill a3 Cl~(2)4nlll sl (e JalSia i
agaall chlaal dayle gkt A0lSels rane Lo 1385 .Cl~(1) 4,3 5 Cl~(0)as )
2 sal) lyatie on JaY) dligh A5 ABle 25a5 G2 o Candl B Eaal)

il ((UECM) saial) jé Undll sl igail Aiall plUay) 88 waas -
Jsb ,laa) sulee e B axdiw ¢ addl ye Uadll moaas z3gail oY) 5y
¢« (AIC)¢ (HQC)¢ (LogL) (LR) «(FPE) :a _uledl sda5 ¢ claiyl
Omlaal) o3g) dad B any (s eladyl 5 Lad) 2 cusy ¢« (HQC)«(SBC)

P elld gy JU Jpanlly dah culh jlaie e giiny laadl) ) Lle
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Sliall slay) 53 jLas) @il (04) Jgaad

VAR Lag Order Selection Criteria
Endogenous variables: HFCE FDI
Exogenous variables: C

Date: 09/22/23 Time: 00:32
Sample: 1990 2021

Included observations: 29

Lag LogL LR FPE AIC SC HQ

0 -79.33635 NA 0.935854 5.609404 5.703700 5.638936
1 -52.93333 47.34334* 0.199907* 4.064368* 4.347257* 4.152965*
2 -52.59685 0.556948 0.258781 4.317024 4.788505 4.464686
3 -49.94283 4.026778 0.287519 4.409851 5.069924 4.616577

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

(E-views.10) wlajie Ao alae¥h Qllhll dlac] (he 1 juaall

onbadl s P=1 a0 bl elady) 5 of Laadl ¢(04) ) Jsaadl DA e

O adg ¢ Glyﬂ\ el OYglae Bae glya) P ;LL:.A}(\ (AY 9!).5}719 ¢l Hlaadl

Sall J<ally ¢ ddlanyly dula®y) uleall Gy ade Jpanll 2 zisal Juadl
Akaike infortiomation Criteria_jbas cus 7 gl Juadl &l : (04) J=i

Akaike Information Criteria
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z35al AIC jlwe DA o iall slaY) @il o oo (04)a8) J<all Dla (e

-(1,0) # < ARDL(p,q)

ARDL ggia aladinly élyidal) Jalsill jladf -

Sl Dlgsad c JaY) dligh Lulg Ao 35a G20 JLES) A seladl) b2 Jian

relly bl Joaally ¢ Al dga e pdlall ial) HLéaYls ¢ dga (e g2
(ARDL) g¢ial F dulasy ¢ idall Jalsill jLid) milii : (05) Jsaad

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000

F-statistic 6.879283 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79

1% 4.94 5.58

(E-views. 10)clayie o alae¥U il dlae) (et jaal)

Alalaal) & gl Glpriall 2 N K juds -

dapall el o ST digunall Fodglas) dad o) 2aa3l ¢(05) ) dssall Ps o
On dide JalSS Al ang o Laa %105 %552.5%Asina (Sina dic Lilall
& oAbl V) lenaY) o) el i) el el DY) ol
.z dgail

ARDL gisai aladials jmadlly Jishll Ja¥) zigal s -

ARl o @l s il G @ljide JelSS dgag e St il o L
gl dbauls railly dishll JaV) zlsa il Ly Ja¥) Alsh L)l
tell) mimgy JGl Jgaally ¢ ARDL(p, )
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ARDL gz isai aladials Ja¥) juaby Jush zigad ki gilli : (06) Jsaad

ARDL Long Run Form and Bounds Test
Dependent Variable: D(HFCE)

Selected Model: ARDL(1, 0)

Case 2: Restricted Constant and No Trend
Date: 09/22/23 Time: 00:34

Sample: 1990 2021

Included observations: 31

Conditional Error Correction Regression

Variable Coefficient  Std. Error  t-Statistic Prob.
C 7.347821 3.570084 2.058165 0.0490
HFCE (-1)* -0.167810 0.079070 -2.122303 0.0428
FDI** -7.722169 5.697990 -1.355244 0.1862

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(2).

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error  t-Statistic Prob.
FDI -46.01726  35.70213 -1.288922 0.2080
C 43.78647 4.410861 9.926969 0.0000

EC = HFCEL1 - (-46.0173*FDI1 + 43.7865)

(E-views.10) wlajie Ao alae¥h Qllhll dlac] (he 1 juaall
%10 e (5 sina [(¥FF) (%5 e (5 sina ((*F) %1 de (5 sia (¥)
tok L daadli ¢ (06) o) Jsaall PIa (et Jaghal) Ja¥) gz dgal it *
Ladaie Joieall uiiall 2 06< Lavie ail L)) s il aall 506l daleall Ao —
Alaa] ANV i3y (43.78) 2pas die Dadiadd) S Llgl eDUgiay) culain ola
ol L) D) i e abdl V) Slaadl e B s -
A G bl V) L) pin) LS il Juy 138 cggine ey ¢ Ladudl

Al Jare g i) ) gag cllyy sl i) eDlgiad (alisd
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4 A /\ A 28

o/ /N [\ \

4 \ / /\/ \/ \
N

92 94 9 98 00 02 04 O6 08 10 12 14 16 18 20

Residual Actual Fitted

(E-views.10) clajia Lo slae¥l Gl alse] ¢pe : jdaal

Bagal iy lae daial) aidll e Hakal) 4l yls Jaadly (05) &8, JSall Pla
) il el G dsle alae¥) e 13 ¢ kel z 3gal

zasalll oy gl Jayd e 3aaill rzigall) (Alsd amball gl ypd jLad) -
dad o) i dail) ol (Jurque- Bera) sladl aladiud o5 anlall auygill siall
¢ (P-Value=0,783>0.05) 5% (w Ll Jial «(J-B = 0,48) sk Laay)
Jod Gl (e eaing X20.95=5.99 (e i Loal) Aoy digina e daii 2y
Jally ¢ anlall aigll am k) zigal) g o o pan ) dasl) Gl
selly Tas L?Jtd\
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gisal) Bled andal) au sl dayd L) @ilii 1 (06) JSa

Series: Residuals
Sample 1991 2021
Observations 31
4
Mean -5.30e-16
Median -0.202921

Maximum 6.300508

Minimum -8.519653

Std. Dev. 3.453903

Skewness -0.287428
l l l Kurtosis 2.782871
0 Jarque-Bera  0.487740
9 8 -7 6 5 4 -3 -2 -1 0 1 2 3 4 5

6 7 | probabilty 0783589

(E-views.10) clajie e slacYh Qllhll dae) (e 2 jsaall

w

N

[EEY

AN ¢ eUadV) Ll ade ducad dahy dal e Uadd) agas IoELL) Byl jlas) -
< lals U Breusch-Godfrey Serial Correlation LM Test : jlas) ) b
Iy ¢«(P-value=0,98 >0.05) %5 (e S Jlaaly Hlod¥) dad caly dus
gl ol S Llo)l sy pae (apin Sl Djsall Lyl Jed I d
telld gy ) Jgaally o aiall

Uail) agan JoEL) Japds HLid) il 0 (07) Jgand

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 1 lag

F-statistic 0.000426 Prob. F(1,27) 0.9837
Obs*R-squared 0.000489 Prob. Chi-Square(1) 0.9823

(E-views.10)cla ie te slaic¥l Qllall slae) (e 1 jdaal)

O Glo caisll chladl) sae dllia @ g igaill (eUadY) Bleal) cpli (cld)uilas -
Slo LAY 13 adaey ¢ (ARCH) LS Wiy ges oY o Galaie sl ouls
) e ) culkhe Uasd) agan uilad Jayd e gaailly ¢ LM ziheV Caelias
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(P %5 oo S Jlaals (N*R-squared=0.122763) <l

Okt pailas e et ) djial) duia il J9d s 138 value=0.9405>0.05
telld mmgy Sl Jgaally ¢ Uadll agon

Sl zigaill Uadl) agan ool il oyl il = (08) Jsaad

Heteroskedasticity Test: ARCH
F-statistic 0.362887 Prob. F(1,28) 0.5518
Obs*R-squared 0.383833 Prob. Chi-Square(1) 0.5356
.(Bviews.10)uls i Ao sl Qllhall slac) (ge @ juaal)
N lad) -

A zagalll cild (gaa HLuaY (ARDL- ECM) Cé}uﬂ CQS.\.QJ\ By
Cumulative Sum of  saslaall 35l oSl £ ganall jlial slea (lidl alasiul
& Ll Gy z3saill of mily « ( TEST) CUSUM Recursive Residual

bl S gy WS Ayl Sl ol
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(ARDL-ECM)zisai jhiia o cld ,lad) : (07) J<i

16

94 9% 98 00 02 04 06 08 10 12 14 16 18 20

—— CUSUM 5% Significance

1.4

-0.4

94 96 98 00 02 04 O6 08 10 12 14 16 18 20

—— CUSUM of Squares - 5% Significance

(E-views.10) wla i e sVl Gl dlac) (0 1 juaal)
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Aufpl) il Ladlia : AGY Callaal)
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cualdg (Autoregressive Distribution Lag Bounds Test (ARDL) g sl
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Oongd @y « ADF PP glial Pl (e @byl Gs€u (e @aadll &5 -
Ghatall (amy Glay WS (il (b @liadl (amy Gl (p)lasl)
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