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04

previous studies that included the same type of barriers, such as Marouani and Munro (2009),
and Kheir-El-Din et al (2005). In both studies, restrictions on commercial presence are assigned
the largest weight among the barriers (around 0.63 in the first and 0.77 in the second study). The
content of the TRI is — however- not identical to that of the previous studies. In the case of
Marouani and Munro (2009), the STRI 1s modal and covers all four modes of supply. In the case
of Kheir El Din et al (2005), the index includes barriers that affect investment in
telecommunications, which is a mix of barriers derived from GATS commitments, in addition to
a number of internal regulations. Therefore, the relative weights assigned in this work only
broadly reflect the relative importance of mode 3 over mode 4, but are not identical to weights
assigned in previous studies. The weights chosen in this paper are 0.8 for restrictions on

commercial establishment and 0.2 for restrictions on the movement of natural persons.

TABLE 8: TRI WEIGHING AND SCORING SCHEMES

Weight | Measure Scoring scheme
0.8 Barriers to commercial
establishment
0.2 Foreign equity limits 1: foreign equity participation is prohibited

0: no restrictions on foreign equity
participation

The intermediate scores are calculated as (1-
share of foreign equity allowed)

0.1 Obligation to enter through joint | 1: obligation for foreign companies to enter
venture through joint-ventures

0: no obligation to enter through jomt-venture

0.1 Other restrictions (the company must | 1: yes

be registered in Egypt) 0
‘10
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-1

0.2

Market structure

1: monopoly
0.5: partial competition

0: prefect competition

0.2

Licensing

1: no new licenses are issued

0.75: licenses are issued through complicated
and costly procedures

0.5: licenses are issued with an application fee
and several requirements

0.25: licenses are issued with application fees

0: licenses are issued only by application

0.2

Restrictions on the movement of
natural persons

BoD requirements

1: no foreign members in the BoD

0: no restrictions on the share of foreign
members in the BoD

Intermediate scores are calculated as (1- share
of foreigners in the BoD)

0.05

Movement of people-short stay

1: no temporary entry
0.75: entry up to 30 days
0.5: entry up to 60 days
0.25: entry up to 90 days
0: entry up to 120 days

0.05

Movement of people-long stay

1: no entry
0.8: entry up to 1 year
0.4: entry up to 3 years

0: entry up to 5 years or above
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04 -2

0.05

Movement of people-quotas 1: yes

0: no

b/ Regulatory Restrictiveness Index (RRI)

The second component of the index includes all types of barriers that affect efficient and

pro-competitive regulatory policies. As explained before, these are mostly regulatory

deficiencies that act as barriers to competition. These are:

Right to appeal the decision of the regulator: the regulator's decisions should be
appealed to a third-party independent authority in case of disputes taking place between
the operators and the regulator;

Regulation of access: access to and use of the local network should be mandated and
wholesale access prices regulated

Regulation of interconnection: interconnection should be mandated and interconnection
rates regulated

Regulation of frequency spectrum: frequency spectrum should be allocated on a non-
discriminatory basis and within reasonable terms, and secondary spectrum trading
allowed;

Regulation of local loop unbundling: local loop unbundling is the process of making the
cable that originates from the local exchange to the customer's premises available to other
providers. Local loop unbundling should be mandated and regulated;

Regulation of end-user tariffs: end user tariffs should be regulated in monopolistic

markets and left to market forces in more competitive markets.




S

TABLE 9: RRI WEIGHING AND SCORING SCHEMES

Weight Measure Scoring scheme
Fixed/mobile | Internet
0.125 0.16 Right to appeal decisions of | 1: no
the regulator
0: yes
0.125 0.16 Access to local network 1i1s | 1:mno
mandated
0: yes
0.125 0.16 Access prices are regulated 1:no
0.5: regulator interferes for
dispute settlement
0: yes
0.125 - Interconnection is mandated 1:no
0: yes
0.125 - Interconnection  prices are | 1: no
regulated )
0.5: regulator interferes for
dispute settlement
0: yes
0.125 0.16 Local loop unbundling is| 1:no
mandated
0: yes
0.125 0.16 Local loop unbundling prices | 1: no
are regulated ) )
0.5: regulator interferes for
dispute settlement
0: yes
0.125 - Spectrum  allocation 1s | 1: discriminately decided by the
regulated regulator

0.25: auction and application fee

0:no
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0.125 - Secondary spectrum trading is | 1: no

allowed
0: yes

0.125 0.16 End-user tariff is regulated Fixed:

l:no

0: yes
Mobile/Internet:
1: yes

0:no

Regulation of bottleneck resources and adopting correct and adequate pricing policies of the
different types of services is mdispensable to limit the market power of dominant firms or of
monopolies of infrastructure, such as the case of Telecom Egypt. Some of these barriers have
been covered by the index developed by Kheir-El-Din e/ a/ (2005), such as regulation of end-
user tariffs and interconnection under barriers to commercial establishment. Since not all of these

barriers have been included before, equal weights will be assigned to the component of the RRI.
¢/ Transparency Index (TI)

Barriers related to transparency can be divided into sector-specific transparency issues that
directly affect telecommunications service providers, and general transparency issues related to
the overall investiment environment and the degree of complexity of administrative procedures.
Simplicity of administrative requirements strongly affects the decision of the supplier to enter the
market: transparency and availability of all information and procedures related to market entry
and operation may strongly affect the investor’s choice of the host country. The lack of
transparency of regulation and the complexity of procedures and administrative requirements
may also increase the cost of the supplier in the phase of commercial establishment. In addition
to administrative transparency, transparency of the decision-making process plays an important
role in determining the investor’s choice. Not only information related to commercial
establishment is important to foreign investors, but also sector-specific information, such as the

availability of previously concluded agreements. These agreements could serve as a reference for




future agreements. In addition to that, the availability of these agreements provides more
transparency, confirms the efficiency of the regulator and provides a healthy investment
environment within the sector. Transparency- related barriers are therefore divided into the

following:

- Transparency of the sector: this category includes aspects related to the transparency in
designing and implementing regulations, such as public availability of interconnection,
licensing, and spectrum allocation agreements;

- General transparency of administrative procedures: including the availability of a one-
stop-shop for getting information related to investment and all necessary procedures
related to commercial establishment, in addition to the availability of laws and
regulations to the public and their availability on the international level prior to their

entry into force

TABLE 10: TI WEIGHING AND SCORING SCHEMES

Weight Measure Scoring
scheme
Fixed/internet | Mobile
0.25 0.2 Information on licensing agreements are publicly | 1: no
available
0: yes
0.25 0.2 Information on access/interconnection agreements are | 1: no
publicly available
0: yes
- 0.2 Information on spectrum allocation are publicly | 1:no
available
0: yes
0.25 0.2 Regulations are available prior entry into force l:no
0: yes
0.25 0.2 There is a one-stop shop for all procedures of | 1:no
licensing and investment
0: yes

Barriers related to sector-specific transparency, as well as general transparency issues will be

assigned equal relative weights
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Abstract : The expected effects of the agreement on trade in services
(GATS) on the telecommunications in Algeria.
The telecommunication services sector plays an important role in economic and social

development. The hberalization of this sector 1s expected to achieve several benefits,
mcluding mvestment, modern technology and employment. This study aims to mvestigate the
expected effects of the hberalization of telecommunications services after the accession of
Algeria to the World Trade Organization (WTO); and the possibility of being the heart of the
economic and social development. The results show that the telecommunications market m
Algeria for fixed telephone services is a market completely closed to competition, whether
domestic or foreign. However; the Mobile and the Internet market is a medium opening
market and 1t 1s more competitive, but 1t stil suffers from restrictions of meffective
regulation. Since Algeria is still m the negotiating process, it must deal cautiously with this
liberalization, because of the weakness of this sector compared with the advanced countries
one.

Keywords: Trade Services, Telecommunications sector, Telecommunications
Liberalization, Services supply.

Résume : Les effets attendus de I’accord sur le commerce des services
(AGCS) sur le secteur des téléecommunications en Algérie

Le secteur des services de télecommunication joue un role important dans le développement
economique et social La libéralisation de ce secteur devrait avoir plusieurs avantages,
notamment I’ mvestissement, la technologie moderne et 'emploi. Cette étude vise a étudier les
effets attendus de la libéralisation des services de télécommunication aprés l'adhésion de
I'Algérie a I'Organisation Mondiale du Commerce (OMC); et la possibilité d'étre au cceur du
développement économique et social. Les résultats montrent que le marcheé des
telecommunications en Algerie pour les services de téléphonie fixe est un marche
complétement fermé a la concurrence, nationale ou étrangére. Toute fois; Le marché de la
telephonie mobile et de ITnternet est un marche a ouverture moyenne et plus competitif, mais
il souffre toujours des restrictions imposees par une réglementation inefficace. L’ Algeérie étant
toujours en cours de négociation, elle doit faire preuve de prudence dans le cadre de cette
libéralisation, en raison de la faiblesse de ce secteur par rapport aux pays avances.

Mots-clés : Commerce des services, Secteur des télécommunications, Libéralisation des
téléecommunications, Fourniture des services.




