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Measurement of operational risk in banks comparison between other banks and
Islamic banks when using the Z-SCORE indicator for financial stability applied
to Al Salam Bank Algeria for the period 2016-2017
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Abstract: This study aims to evaluate and measure the management of operational risks in banks
based on the use of the Z-SCORE index used in other banks ,And how to manage it and its
proportionality in Islamic banks, which are exposed to Al Salam Bank in 2016-2017, are exposed to
similar risks in terms of the type of risk with other banks, therefore managing operational risks in
Islamic banks to increase understanding of the sources of those risks and in addition to the risks of
incompatibility with Islamic principles, they are Facing a set of challenges that other banks face with
regard to operational risks, the guidelines apply in Islamic banks to the risk management guidelines
issued by IFSB. We have concluded that this indicator is the best solution to reduce operational risks
with the need to adjust it to be more suitable for Islamic financial and banking work.
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