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Abstract: Emerging financial markets succeeded in mobilizing savings and attract international
investors process, it is emerged during the past couple of decades to a task poles in the global
economy and it influencing the structure of capital flows internationally.

Financial derivatives is one of the most important financial instruments to avoid the various
market risks, so we will try in this article to address the derivative financial instruments traded in
emerging markets.

Keywords: Financial derivatives, Emerging financial market.
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Source : Alexander Camargo, Exchange-Traded Derivatives in Brazil,(Celent & a
division of Oliver Wyman, brazil, November 2011), p20
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sty KRX Jd e lealyal 55 iy ) colainall o Uy diays 8 gl coliiiugd)
AL ) A8 U8 e il g8 OTC el W gl L) clSys Cajha (ohe
a3 ledshs 2y OTC cliiiie lady e langlly Adlall (3hsY) 8 ymmans 455 8 (e sasinall
asiall abiidll Bl 3 A AL clsS) Al g lsl ey L ladlly Shulend) Spb oo
Bhsilly ) Al Ledsual Jodig ((OTC/Ual) chylially ¥ alually daliiaall 3gially calal)
& Al i aaa g sl Jsaally cculdsd) Al dluly (ol ccdlealls

WS Ay

‘éUJSS\ &w\ (8 sl Qé PPN REACR N Ao ag (02) VJJ Jgaad)

$ Jble (2011 Cinai igle - 2007)

Gudall ¢ g3 2007 2008 2000 2010 H1 2011
ET | OTC ET | OTC ET OTC ET | OTC ET OTC
) AL 5378 | 0,096 | 38,67 | 0,155 | 30,66 0,109 | 47,39 | 0,320 | 35,08 | 0,148
FIRSTRyeRT 0,002 | 0,002 | 0,002 | 0,002 | 0,01 0,001 0,001 | 0,001 | 0002 | 0,002
L 3,316 / 4,558 / 5654 / 6,737 / 3,855 /
¥l 0017 | 0017 | 0020 | 0,027 | 0,008 0,008 | 0016 | 0016 | 0014 | 0014
BN 4995 | 0,077 | 3408 | 0,126 | 2499 0,099 | 40,64 | 0,302 | 3121 | 0,131
5 Jme 3 gie 4841 | 1,906 | 6213 | 2,672 | 6,758 2,858 | 8,061 | 3,485 | 4,300 | 1,691
FIRSTRyeRT 0,112 | 0,110 | 0160 | 0,157 | 0,193 0,193 0,053 | 0053 | 0009 | 0,010
L 2,933 / 3,530 / 3,031 / 1,577 / 2,611 /
R 1667 | 1608 | 2260 | 2.263 | 2452 2,485 3282 | 3202 | 1643 | 1,645
Al 0,128 | 0,180 | 0254 | 0252 | 0,183 0,180 | 0,149 | 0229 | 0,037 | 0,036
o prall s sie 7069 | 6522 | 1032 | 9,595 | 11,55 10,08 | 11,09 | 9965 | 5219 | 4,762
FIRSTRyeRT 5820 | 5.820 | 8.767 | 8,767 | 9.674 9674 | 9,601 | 9.601 | 4553 | 4,577
L 0,547 / 0,721 / 1462 / 1,129 / 0,457 /
Yl 0377 | 0377 | 0538 | 0538 | 0349 0349 | 0280 | 0280 | 0168 | 0,145
gl 0325 | 0325 | 0291 | 0291 | 0,062 0,058 | 0074 | 0,074 | 0,041 | 0,040
Al e a5k 0,013 | 0,011 | 0,032 | 0,024 | 0014 0,006 | 0,034 | 0,007 | 0,021 | 0,008
FIRSTRyeRT 0,007 | 0,008 | 0014 | 0,014 | 0,004 0,003 0,002 | 0,001 | 0,003 | 0,002
L 0,002 / 0,008 / 0,007 / 0,026 / 0,012 /
Yol 0,00 | 0,000 | 0,002 | 0,002 | 0002 0,002 | 0,005 | 0,005 | 0004 | 0,005
BN 0,003 | 0,002 | 0,008 | 0,008 | 0,001 0,001 0,001 | 0,000 | 0,002 | 0,001
Sy i 0,003 | 0,003 | 0,007 | 0,006 | 0,005 0,005 | 0,006 | 0,004 | 0,004 | 0,004
CDS 0,00 | 0,000 | 0,007 | 0,006 | 0005 0,005 0,004 | 0,003 | 0,004 | 0,004
Al e > 0,002 | 0,002 0 0 0 0 0,002 | 0,001 0 0
§ sl 6570 | 8,539 | 5523 | 12,45 | 48,99 13,06 | 6659 | 13,78 | 44,62 | 6,610

Source : Derivatives Markets in Emerging Countries, Op. Cit, pp 24, 25
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Dl e A1) 358l laary (2010 din coliiiad) ad g sene e %59 Jsa Ay ¢llig agu!
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B Frederic Mishkin, The Economics of Money, Banking, and Financial Markets , (Addison Wesley, 7th edition,
Boston, 2007), p311

64 a o me 2001 cgmalad) all) (Lplaali- bl s amlic) Ll cutinid) cobes Jlall e Gyl

P 14:43 Lol e 2010/3/27 as sl o cuadad ke Gomn smi cillan G Jlas P

http://ac.ly/vb/showthread.php7p=2316
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*% Rangarajan K. Sundaram, Derivatives in Financial Market Development, (by International Growth Centre,
London, February 2013), p 8 , sur le site:
theigc.org/wp-content/uploads/2014/09/Sundaram-2013-Working-Paper.pdf; le: 13/12/2014, 2 15:21

" Dubravko Mihaljek, Frank Packer, Derivatives in emerging markets, (BIS Quarterly Review, December
2013), p 56, sur le site:
asianbondsonline.adb.org/publications/external/2013/bis_quarterly_review_sep_2013.pdf; le: 14/12/2014, a
20:27

*¥ Rangarajan K. Sundaram , Op. Cit, p 9

** Dubravko Mihaljek, Frank Packer, Op. Cit, p57

**Ipd, p 59

3! Rangarajan K. Sundaram , Op. Cit, p 8

2 Derivatives Markets in Emerging Countries, (ICSA Emerging Markets Committee, May 2012), p 4, sur le
site :

icsa.bz/img/research_pdf/Derivatives%20Markets %20in%20FEmerging %20Countries(2012.05).pdf ; le:
14/12/2014, 24 19:37

e aally oo ay  edglal) Lualial) Caillhg wrany pgiy Ll caliidall Lialis (e 3)e oy "Central Counterparty’ CCP )
CAAA Gty Jilie Capla€ el d DA (e laladll (el

ool leliall juladlly gl iy sLa e 5l Lol LuasSal e culbiie 'Self-Regulatory Organization” SRO )
Libagll Uadlly i€ 8 LYY et Lman LBl ey dlslaally GUAYT 33 ) acll o Li) IR G palicaall Tles LesligYsl
Saaial) sl 8 3sY) el

3% Walter Stuber, Brazil: Derivatives Regulation In Brazil, 17 March 2010, sur le site :
mondaq.com/x/96020/Commodities+Derivatives+Stock+Exchanges/Derivatives+Regulation+In+Brazil ; le:
16/12/2014, 2 20:10

* Randall Dodd, Stephany Griffith-Tones, Brazil’s Derivatives Markets: Hedging, Central Bank
Intervention and Regulation, Research Sponsored by ECLAC/CEPAL,19 December 2007, p3, sur le site :
stephanygj.net/papers/Brazil_July31_07.doc; le: 16/12/2014, 2 20:10

% Derivatives Markets in Emerging Countries, Op. Cit, p 5.

3¢ Alexander Camargo, Exchange-Traded Derivatives in Brazil (Celent & a division of Oliver Wyman, brazil,
November 2011), p20

37 Cheol-Ho Park, How to Improve the Exchange Traded Derivatives Market in Korea, CAPITAL
MARKET PERSPECTIVE : (Korea, Vol. 3, No.2, 2011); p 22.

redsdl) e %61 b A 3 Mol b agall Johs5 aaa plisy
albayan.ae/economy/1265974950134-2010-03-15-1.229029; le : 18/12/2014 a4 23 :10
% nasdagdubai.com/products/derivatives ; le : 18/12/2014 222 :19
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OTC interest rate derivatives turnover in emerging market jurisdictions*
Dally average in April
2007 2010 2013 Growth  Contribution to  Share in EME
2010-13 IR derivatives  market 2013
market growth
in EMEs
2010-13
In billions of US dollars In per cent

Total emerging economies 668 63.0 838 329 329 100

Total advanced economies 16187 1,990.7 22592 135 :

Asia 580 49.0 67.1 370 294 801
Hong Kong SAR 116 121 187 544 107 223
Singapore 374 220 255 161 57 304
Korea 39 81 58 -280 -37 69
Other 52 6.8 171 1508 167 204

Latin America 21 79 5.2 -345 45 62
Brazil 01 6.6 33 -49.7 -54 40

Mexico 20 153 17 422 08 20

Central and eastern Europe 31 15 25 68.1 16 30
Poland 20 12 21 81.9 15 25

Other emerging market economies 35 46 9.0 943 71 108

Memo:

With reporting dealers 433 39.0 493 267 g 589

With other financial institutions 201 212 273 287 ’ 326

With non-financial customers 27 28 7.0 1485 84

* Forward rate agreements, interest rate swaps, interest rate options and other interest rate products. 2 Adjusted for local and cross-

border inter-dealer double-counting (ie “net-net” basis).
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OTC FX market turnover in emerging market jurisdictions - by instrument

Dally average in Apri’

W07 2010 2013 | Growth Contributionto Sharein  Sharein
00-13  FXmarket  EMEFX  advanced
growth in EMEsmarket 2013 economies

2010-13 13
Inbillions of US dollars In per cent

FX derivatives 2002 3803 5355 408 26 693 604
Qutright forwards %67 B0 1058 40 56 137 126
FX swaps 206 2768 3730 348 165 483 406
Currency swaps 40 68 88| 204 03 11 10
Options and other products 178~ 238 479 | 1018 41 62 63

Spot 1879 2028 2368 168 58 307 396

Derivatives-to-spot ratio:
Emerging market economies 16 1923
Advanced econormies 25 16 15

* Adjusted for local and cross-border inter-dealer double-counting (ie “net-net” besis).

Source : Dubravko Mihaljek, Frank Packer, Derivatives in emerging markets, (BIS Quarterly
Review, December 2013), p p57,60 , sur le site: asianbondsonline. adb.org/ publications/ external/
2013/ bis_quarterly_review_sep_2013.pdf; le: 14/12/2014, a 20:27
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NASDAQ Dubai FTSE Index Futures

Contract Specifications

Currency usD

Contract Size 10

Maturity 1.2 and 3 months

Tick Size 0.25 index point/ USD 2.5 (tick size and value)
Settlement Type Cash

Expiration Day 3rd Thursday of the expiry month

Settlement Day Business day following Maturity Day

Listing of new contract month Thursday prior to maturity

Reuters Code FTUAED

Bloomberg Code DUAE Index

(B T PR WP
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NASDAQ Dubai FTSE Index Options 2 N

Contract Specifications

Currency usD

Contract Size $ 10 times the Index value

Contract Months Any month to a maximum of 5 years from the current date.
Settlement Type Cash settled

Expiration Settlement Price Official opening price of the contract series as provided to

NASDAQ Dubai by FTSC
Last Trading Day /Maturity Day  Any Business Day within the contract expiry month

Settlement Day The Business Day following the Maturity Day
Exercise Style European

strike Price Any price expressed to 3 decimals

strike Price Any price expressed to 3 decimals

Tick size definitions

Below 2.00 0.001
Between 2.C d 10.00 0.005
10.00 and above 0.01

U Il wli
NASDAL DUBAI

Source : nasdagdubai.com/products/derivatives ; le : 18/12/2014 222 :19
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NASDAQ Dubai Single Stock Options

Contract Specifications

Underlying Any eligible security listed on and approved by the NASDAQ Dubai
Currency usb

Contract Size 100 underlying shares

Contract Months Any month to a maximum of 5 years from the current date

Settlement Type Cash settled

Expiration Settlement Price Official closing price on the last trading day
Last Trading Day /Maturity Day ~ Any Business Day within the contract expiry month
Settlement Day The Business Day following the Maturity Day
Exercise Style European

Strike Price Any price expressed to 3 decimals

Tick size definitions

PRICE RANGE TICK SIZE

Below 2.00 0.001
Between 2.00 and 10.00 0.005
10.00 and above 0.01

LIUJ Il
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NASDAQ Dubai Single Stock Futures \ -

Contract Specifications

PARAMETER SPECIFICATIONS
Currency UsD

Contract Size 100
Maturity
Settlement Type

1,2 and 3 months
Cash Settled

Expiration Day 3rd Thursday of the expiry month

Settlement Day Business day following the Expiration Day

Future Type Daily settled future with cash settlement upon expiration

Listing of new expiry month Thursday prior to expiry day

Tick size definitions
PRICE RANGE TICK SIZE
Below 2.00 0.001
Between 2.00 and 10.00 0.005
10.00 and above 0.01

LU L
NASDAQ DUBAI

Source : nasdagdubai.com/products/derivatives ; Op. Cit
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Agthia Group

Abu Dhabi Commercial Bank (ADX)
Air Arabia (DFM)

Aldar Properties (ADX)

Arabtec Holdings (DFM)

Aramex (DFM)

Dana Gas (ADX)

DFM (DFM)

DP World

Drake & Skull International (DFM)
Dubai Investments (DFM)

Dubai Islamic Bank (DFM)
EMAAR Properties (DFM)
Emirates NBD

First Gulf Bank/UAE (ADX)
National Bank of Abu Dhabi (ADX)
Sorouh Real Estate (ADX)

Union National Bank

Union Properties (DFM)

I Ay o |

Waha Capital (Ocean International Leasing) (ADX)

Source : nasdagdubai.com/products/derivatives ; Op. Cit
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